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PROSPECTUS

SQUARE PHARMACBUTICALS LIMITED (A puhlic company with limitccl
liability of-share holdcrs incorpcrrated nn lOth Novemhcr 1964 uncler Compa,ies Act l9l3)

PUtsLIC ISSUE OF

Registered Office

.SQUARE CENTRE
4li, Moliakhali C/A
Dhaka- l2l 2

1,(XX).(X)O SHARES OF TK. 1(X) EACI{

Authorised Capital

Tk. 1.(XX),(XX).(XX).(X)

dividcd into I 0,(XX),(XX) shares

ol' Tk. l(X).(X) cach

"Con.scnt ol' thc Commi.s.sitln has hccn obraincd to thc i.ssuc ol'capital unclcr thc Scrcuritics
& Exchangc Ordinance, l9(r9, as amcnclcd in 1993 hy an ordcrr of wlrich a cornplctc copy
is opon to ptrhlic irtspcctiotl at thc rcgi.srcrccl ol'l'icc ol'thc C6mpapy. It must be disti'ctly
tlllclt:rsto()d that in giving lhis corrscnt lhc Comrnission docs not takc any responsihility lbr
thc l'irtancial stlttntltlcss tll'any schcmc tlr lirr thc corcctncss t)l'any gl't6c statcmcnts madc
or opinion cxprc.s.scd witlr r.cgarcl to thcm.'!

A datcd and signcd copy ol'this Pro.spcctus has hccn l'ilccl lirr registration with lhc Rcgi.strar
trl'Jtrittt Stock Ctlrnpanic.s, Ban-ulaclcsh as rcquircd hy .sectio n 92(2) of thc: Compa'ic.s Act
r913.

Applicatiorl ha.s hccn madc to thc Dhaka Stock Exchango Lirnitccl lbr atlmissi.rr .l thc
sltarcs tll'thc compllly lirr clcaling ou thc stock markct and fbr thcir quotation on tho Dhaka
Stock Exchattgc. Il'litr any rcason, thc application lirr li.sting is not acccptocl hy the Dhaka
Stock Exchangc Lirnitcd, thcr company undcrtakcs to publisli in thc prcss a ngticc to that
cl'l'cct within 7 (sevcn) days o1'such rc.icction and tlicrcaftcr to rcl'ulcl thc suh.scription
lroncy to any applicant who may apply in writing litr.such lcl'uncl within 30 (thirty) clays o[
thc clatc o1'puhlication oi thc nutiqc ol-rctr-r.sal.

THE SLIBSCRIPTION LIST OF I,(XX).(XX) ORDINARY SHARES OF TK.1(X) EACH
AT It(X)z PREMIUM BEING HEREBY OFFERED WILL OPEN AT THE
COMMENCEMENT OF BANKING HOURS 0N I2 DECEMBER I99.+ AND WILL
CLoSE ()N II.i DECEMBER I994 AT THE CL0SE 0F BANKING HoURS.



HIGHLIGHTS AND RTSK FACTORS

H IG HL IGHTS

I . Lar-ucst Phannaceutical Company in the country.

2.. Prol'itahlc operatioll lor la.st 36 ycars.

l. En.joys stl'oltg brand irnagc in the husirtc:ss lblmore than thrcc decades.

,1 . Squarc's sizc and statlrrc makc it a long tr: rr cole holding in thc marke t.

5. Salcs growtl't ol 237,, until end-1996 will bo driven by volumc expansion and new

product launchcs.
(r. A steady clirnh in margins is expected as priccs of importr:d raw matcdal.s coutinue to

dcclinc, opcratirlg prol'it margin will climb to 19%'hy 1996 lo:rr 15.2%, in 1993.

1. Margin cxpansion in FY 1994 and capacity increa.scs 1l'orn rnid-1995 will underpin

profit growth o[ 37cl annually to end-1996.

ti. Low pr:r capita hcalth carc cxpcnditurc and a huge populatior-r underlinc the

phann aceu tical m arket's cttttnnitus potenti al.
(). Stroug I'inancial prrsitiotr.

RISKS AS PERCEIYED BY N,lANAGE]\'IENT :

I . Any adverse chungc in Gtlvcmment Drug Policy and hnport Policy may havc adverse

at'lbct ()n thc prolitahility of thc compally.

2. Any wcak GATT llcgotiation.s hy Bangladcsh rnay also al't'cct adver.scly.

-3. Tcchnological ohsolcsccrlcc may prcsent rnarkctir-rg prohlcrn.

4. Failurc ol'any suitahlc alt'altgcrxcnt ol-cnvironmental and pollution cotltl'ol lacilities a.s

rcquircd by thc dcparl.mcrnt o['Environment which is uuder way, may rcsult further

clelay in ctttnmcrcial production of thc chornical plant.

-5. Any aclvcrsc changc in Covcrnment Tax Holiday policy would reducc the protitability

ol'tlte c()mpi.l.lly.

6 . Ip casc ol new investme nt in tcxtile, tlie profitability rnay also bc ldvcrsely affbcted by

wcak GATT ncgotiations, intcrnational competition in tahrics as well as RMG

industncs rcsulting in loss o1'rnalkct in l'avour ol'colnpctitrg countt'ics.



PART . I

I. ISSUE OF SHARES :

ISSUE OF 2.(XX).0(X) ORDINARY
SHARES OF TK. l(X)each Tk. 200,000,000

2. OUT OF THE ISSUE ' .AR VALUE PREMIUM
A) l,(XX),(XX) ordinary shares ol'Tk. 1(X) Tk. l(X),(X)0,(XX)

(Par value) each have already hccn is.sued

to and suhscribed by the sponsors tor' 
cash/kind and bonus

B) l,(n0,(Xn ordinary sharc.s of Tk. 1(X) each Tk. 100,(X)0,0(X) 800,000,000
are now ot'lered at Tk. 9(X) each including
a premium ot Tk. 8(X) per.share of which;

I) ti(X).(XX) Ordinary SlTalcs have alreacly Tk. tt0,(XX).(XX) 640,(Xn,000
bccn placed hy UBS SecLuitics (Ea.st Asia)
Ltd, Hong Kong, a wholly owned
.suhsidiary o1 Union Bank of Switzcrland;
which has bcen suhscrihcd by the
following tbrcign investors:

i) l40,UX) Ordinary Sharcs have been Tk. 14,000,000 I12,000,M0
subscribed and paid in cash in full hy
UBS Securities (Ea.st Asia) Ltd.
Hong Kong

ii) 133,(XX) Ordinary Shares have heen Tk. 13,300,000 106,400,000
subscrihed and paid in casl.r in lull by
Flcdging Nominees Intcmational Ltd.
Britisli We.st h'rdie.s

iii) 55,(XD Ordinary Shares havc been Tk. 5,500,000 44,000,000
suhscribed and paid in ca.sh in lull by
Pictct & Cie Geneva, Switzerland

iv) 64,(XX) Orclinary Shares havc been TK, 6,400,000 51 ,200.000
suh.scrihcd and paid in ca.sh in full
hy Somcrs Nominess (F.E.) Ltd.
Cayrncn Island.s

1
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v)

vi)

vii)

viii)

xii)

xiii)

xiv)

ix)

x)

xi)

22,(XX) Ordinary Shares have bocn
sr"rbscrihcd and paid in, cash in lirll by
Thc Bank of Nova Scotia
Canada

13,(XX) Ordinary Sharcs have been
.suh.scrjbcd and paid in cash in full
hy The Northcrn Tru.st Cornpany AVFC
U. S. A.

I I.(XX) Ortlinary Sharcs have. hccn
suhscribed and paid in casli in lull
hy Buing Brothcrs (Cucmsey) Ltd.
Channcl I.sland.s

g.(X)() Ordinary Shares havc: bcen
suh.scribed and paid in cash in lull
hy Bankers Trust N.Y. Corporation
U. S.A.

16,(XX) Ordinary Shares have hcen
suhscrihcd and paid in ca^sh in lull
hy Investcl's Bar-rk & Trr-rst Company
U.S.A.

42,(XX) Ordinary Shares have heen
suhscrihcd and paid in cash in l'ull
by Norhax Inc. U.S.A.

ttg,(XX) Ordinary Sharcs havc hccn
.suhscrihcd and paid in cash in tull
hy Somcrs Nominecs (Far East) Ltd.
CiO, Brnquc Indosncz, Dhaka

tt9,(XX) Ordinary Sharcs have bcc:n

subscrihed and paid in cash in lull
by IS Himalayan Fund NV
Thc Nethcriands

tt.4,(XX) Ordinary Share.s havc bcen
.suhscrihod and paid in cash in l'ull
hy HONGKONGBANK
Intcrnational Trustcc Ltd.
Hottu Kortg

33,(XX) Ordinary Sliarc.s havc hocn
.suhscrihcd and paid in ca.sh in tull
hy Andrcw.s & Co. U.S.A.

Tk. 2,200,000 17,600,000

Tk. 1,300,000 10,400,000

TK, t,t00,000 8,800,000

Tk. 900,000 7,200,000

Tk. 1,600,000 t 2,800,000

Tk. 4,200,000 3 3,600,000

Tk. 8,900,000 71 ,200,000

Tk. 8,900,000 7 t,200,000

Tk. 8,400,000 67,200,000

4

Tk. 3,3m.000 26,400,000



II) 2(X),(XX) Ordinary Sharcs Tk. 20,(XX),(XX) 160,(XD,(XX)
arc hcing oll'cred liereby to the
gcncral puhlic l'or

suhscriptiott iu ca.sli as litllows :

i) ICB .shall havc the option fbr pret-ercntial Tk.4,000,000 32,000,00
allotment upto ZOVo of .shares i.e. 40,000
( )rdirrary sharcs

ii) Ernployccs o1'Squarc shall liavc option lor Tk. I ,0U),000 U,000,000
prcl'crential allounent upto 5%, of
shurcs i.c. 10,(XX) Ordinary share.s

Balance shares are being offered as follows :

iii) 507 share.s i.c. 75.(XX)Ordinary sharc.s Tk. 7,5U),000 60,000.000
arc hcing ol'lcrcil to the applicants li)r
2O sharcs.

iv) l0%, ol'sharcs i.c. 15.(XX) Orclinary Tk. 1 ,500,000 12,000,000
sharcs alc bcing oll'crcd to thc applicants
Ior 40 / 60 shares.

v) l0% ol'sharcs i.c. 15.(XX) C)rdinary Tk. I ,5()0,000 12,000,000
shalcs arc hcing ol'ltrcd to thc applicant.s
lirr l{O I l}(l I 120 shares.

vi) l(l%, o|.slurcs i.c. 15,(XX) Ordinary Tk. I ,500,00() 12,o00,000
sharcs arc bcing ollcrcd to thc applicants
lirr 140 I 16O I ltiO / 2()() / 220 I
240 I 260 I 280 I 3(X) i 320 I 340 I 360 I
3tt0 / 4(x) I 120 I 440 I 460 / 4ti0 / -5(X) /
52O I 54O / -560 shurc.s.

vii) 207,,ol sharos i.c. 30,(XX) Ordinary Tk. 3,000,000 24,0()0,000
sharcs ale hcing o[lbred to the applicants
lirr ahove 560.sharc.s (lirr linancial & other
in.stitutipnal invcstors only).



CONDITIONS OF OFFER AND ALLOTMENT OF SHARES :

Investment Corporation ol Banglaclesh ancl employecs o1'Squtre Phatmacettticals Ltd.

slrall lrave the right of preferential allotrnent ot 2O%, and 5% of .sharcs otlert:d to thc

general public respectively.No employee shall however bc allotted morc tlian 1(X)

I;r,tin*ry shares. Any part o1' such allotment not taken up by them shall hc allotted to

thc genoral public in thc mannel as dctcrmined hy SEC. And if ovcr subscrihed thcn

the hasis of allot-ment will he dctermincd by SEC'

Al'tcr dcclucting shares suhscribed by ICB, cmployces o1'Square Phatmaceuticals Ltd.,

the hasis ul'allotment ol .shares to thc gcneral puhlic shall bc as :

i) Thc applicant.s o1'miniffrum lot ol' 20 shares shull bc accomotlatccl l'Lrlly if the

, suhscription is witl-r in Tk. 6.75 crores. In casc ol ovcr subscription the allotmcnt

.shall be rnade by ktttery among such applicants.

ii) Allotrncnt amongst applicants for lots othcr than minimum lot .shall bc rnade

prcrportionately in case o1' over subscl_iption.

In casc any tliff iculty ariscs with lespcct to itnplemcntation ol3 (a) & (b) ahove the

allgtmcnt ol'shares to applicants .shall hc madc itr such lnallner as may be dctormincd

hy Commissittn.

Applicatitrn hclow 20.sharcs rrr multiplc lhcrcrrl'shall not he cntcrtaiticd.

There are no lounders, managcment or delerfed sharcs. It is also not presently

intcndcd to issuc any prclcrcttcc sharcs.

No payment ha.s been or is intendecl to hc made to Promoters / Directors or other

pers()lls lilr promotion o1'the company.

The minirnum suhscdption on which tlic Dircctors will procced lor allotrnent is thc tull

aln()Lurt ol'thc prcsenl. issttc.

PURPOSE OF THE ISSUE : .

The purpose of the issuo is to raisc ltnd.s tbr BMR&E o['the pharmaccutical proicct as

well as serttin-q up of a modcm Cxport orientcd compositc tcxtile mills.

h)

c)

d)

e)

r)

tr\t,

4.

a)



PART II

UNDERWRITING. CON/I]VIISSION,
BROKERAGES, TAXES ETC

t. UNDERWRITING:
Thc pLrhlic issue of sharcs have bccn unclerwritten by Rcliance In.surance Ltcl., Grecn
Dclta Insurancc Company Ltcl., Banglade.sh Gerncral Insuranco Co. Ltd., pragati
Insltratlcc Ltd- arld I l0 rncmhels ot'Dhaka Stock Exchange Ltd. unclcrthe leader.sSip
ol'Mr. Shahicl Khan, dctails ol'which arc as firllor,vs :

Namc ol' [hc unclcrlvritr:r's No. ol'sharc.s Amount ol Taka
runderwritien inciuding priminium

undcrwdtten

b

lr

I . Pragati insurancrc Ltd.
90-91 Moriihccl C.A.
Uttara Bank Bhahan (9rh & 1orh 11oor)
Dhalia- l(XX)

2. Bangladcsh Gcneral Insurlncrc Co. Lrd.
-ll Dilkusha C.A.
Dhaka- l(XX)

3. Croe:n Dclta In.surance Co. Ltcl.
2 Dildusha C A
Dhaka- I(XX)

1. Rcliancc Insurancc Ltd.
BSB BLrilding

li RtyLrk Avcnuc
Dhalta- l(XX)

-5. 1I0 Mcmhcrs of
Dlraka Sttrck Exchange Ltd.
9/E Morijhercl C.A.
Dhaka- l(XX)

25.(XX)

2-5,(X X)

3-5.(XX)

75,(XX)

40,(xx)

22,5(X),0(X)

22,5(X),(XX)

31,-5(x),(xx)

67,5(X).(X)0

36.(rlx),(xx)

Total : 2(X),(XX) Taka ltl0,0(X),(XX)

[]nclerrvriting Commission :

Each urlclcrwritcr will be paicl an Lrnclcrwliting commi.ssion @) 2.57. of the otfcrecl
valttc ol'sharcrs rrndcrwtittcn. Sirlirltancously, with thc calling upon an undcrwdtcr to
strh.scrihc or procLll'e sr:bscrihcr to .suhscnhe and pay tirr any number o[.shares, tl-rc
corlrpirrly rvill pay ttl that unclerwtitet'an adciirional cgmmissign @t 2.5c/r, ltf thi: ofl'crecl
valuc ol'thc sharc.s requircd to hc takcn up.

7



2.

If ancl to the extent the shares ol'tbred to the public by a prosectus sl-rall not have been

subscribecl and paid ibr in cash in tull by the closing date the underwr-iters will, within

15 clays of being duly called upon by the company to do scl, subscribe and pay fbr or

p.o.r,i" subscription and pay tor in cash in full the shares not so subscribed.

COMMISSION TO BAI\KERS TO THE ISSUE:

commission ar the rate of ll4 th of l%, will be paid to the Bankers to the issue tor the

services rendered bY them.

BROKERAGE:
Tlre conipar-ry shall pay brokerage at the rate ol l%' of the lace value of sl'rares to the

members of tl-re DhataStock Exchange Ltcl. on application bcaring thcir rubbcr stamp'

Neither the brokerage to the brokers nor the commission to the hankers shall hc

payable in respect of ,t-," shares taken by the unclcrwritcls in discharge of their

undcrwrititrg ohligatitrn.

PRELIMINARY EXPE.NSES :

Thc prclirninary expenses of the company iu connectiol with the issue of shares arc

not expected to cxceed Tk. 25 million-

TAXATION:
The cornpany's suspension unit, ophthalmic preparatiolts unit and chemical division

would enjoy a tax Loliday up to 1997, 2{)02,2004 respectively. Tho new proposed

export orientccl composite textilc project will cnloy tax holiday 1'or 7 years as per the

government policy.

EXEMPTION FROM INCOME, TAX:
Application has heen rnacle to the National Boarcl ol Revenuc for declaration under

seition 44 of Income Tax Orclinancelg84 whereby such income of an assessee as may

be investecl in the shares o1'the company will remain exempted tiom tax as providcd ir-r

the said section.

INSURANCE ACT APPROVAL :

Application has bcen macle to the controller of Insurance for the purposes o1

"Approvecl Investment " Llndcr clause (3A) of section 2 of the Insurance Act 1938 for

Insurance Corirpanies registcred in Bangladesh'

REGISTRAR OF JOINT STOCK COMPANIES & FIRMS:

A copy of thc prospectus has been cluly filcd with the Rcgistrar of joint Stock

Co'rprnes & Firm.s, Dhaka as provided lbr in the Compar-ries Act 1913'

.1.

4.

5.

6.

1.

8.



a)

h)

l.

1.

PART . III

APPLICATION FOR SUBSCRIPTION:

Application rnay bc madc for a minimum of 20 (Twenty) shares or multiple thereof
sharcs on the compcny's printed lonns. Application Folms and the Prospectus will be
availahle in the Registered Oftlce of the company, Dhaka Stock Exchange Ltd., or
trom auy of the bankers to the is.sue. If adequate lorms are not available, intending
investors may have the same prlnted i photocopied i typed / cyclostyled.

All completed application lbrms together with remittance for the amount payable on
application should he lodgcd with any of the following banker.s to the issue :

.lrnrtr llunk
Local ( )flrce. l)haka

Forcigrr lixctrirlgL: ('oqr(tr atd Branclr.

Dlraka

\ftrti.jheel (irqrrrate Branch. Dhaka

lhnura (irqrorat., Branch. Dhaka

Farrn Oatc (irrporate Branch. I)ltaka
'lirpkhanl Itoatl. ('orporatr, Branch.

Dhaka

Batrgabarrtllru Roarl (irqrorate Branch.
Narayangalrj

t,llliglLi Ea"^t ('oqroratcr Brarrch. ('tg.

Sk. Mu.itb Rtl. (\xPortlc Branclt" C'tg.

K ll (ioslr ILoarl. ('rrrporate Branch,

Khultrr

Nlyrtretrshingh \4lirr Bralch
'l iirrgaiI Main Bralclr

[:arrrlpur Main Bratrclr

Sylhel ('orprrirlt Branclr

(irruilla Mairr Branch

Marzlce ('ourt Brtnch. Noakhali

II V NI l(,ra,l Brrnclr..lcssorc

Kushtia Mlilr Branch

Barisal Maiu Branch

l)atuakhah N4ain Branch

Ralshahi Main Branclr 5 .

Pabna Main Branch

Bogra Main Briinch

Riingpur Main Branch

Dinajpur Main Branch

Investment Corporatiorr of
B.rngl adesh

IIcarl ()tlice. Dhaka

C'lrittagong Branclr

Rajshahi Branch 6.

Khulna Branch

Sylhet Branch

Barisal Branclr

Nationat Bank t,td. 7 '

Dilkusha Branch

lloreign Exchangc, DIT Roarl Branch

Forc.rgn Ilxchange, Inrarugonj Branch

Mohakhali Branch 8 '

Kawranbazar Branch

Khalunganj Branch. Ollttagong
Jubilee Road Branch, Chittagong g.

Rupali llunk
Iioreign Iixchange Branch

Arab Bungladesh Bank Ltd.
Principal Branch. Dhaka

Kawran Bii;rar Branch. Dhaka

Motrjheel Branch, Dhaka

Agrabad Branch^ Cluttagong

Khulna Branch. Khulna

Rajshahi Branch. Ra jshairi

Barisal Branch, Barisal

Modhu-ban Branch, Sylhet

ANZ (irindlays Bank

Principal Branch. Dhaka

Dhanrnontli Branch. Dhaka

Korbani jang Branch. Chrttagong

Banque hrdosuez
MotJ.iheel Branclr. Dhaka

Agrabad Branch. Cluttaong

Standurd Churtered
Dhaka Branch

(ltrittagong Branch

American Express Bank
I)haka Branch

Chittagong Branch

,,

-1 .

4.

c) The suhscription molley collected by thc bankers to the issue will be remitted to the
company's aLlthodscd acc()unt with Janata Bank, Local Otlice, I Dilkusha C/A, Dhaka
l(XX) tbr the purpose.

d) Paytne nt may be made to the said branchcs / olfices of one of the ahove mentioned
Bankers to thc issue in cash or by chcque or hy dratl. The cheqLte or draft shall be
made payable to the Bank to which it is sent and be marked "A/C Square
Pharmuccuticals Ltd." and shall bear the crossing "Account Payee Only".
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A separatc pay order or bank dralt must accompany each application and a
provisional acknowledgmcnt shoLrld be ohtained lrom the receiving hank
irnrnediately.

Joint applications from more than two persons will not bc acceptod. In tlie case ol'

.ioint application each party must sign thc application tbnn.

Application must be in 1u11 name of individuals or limited companies and not in the
name flrms, minors or pel'solts of unsound mind.

An applicant can submit not morc lhan two application one in his own name and

anothcr.jointly with another person. In casc an lpplicant makcs morc than two
lpplications, thosc in oxcess oI two applications shall ltot be considered lbr
alkrtment plrrposes.

APPLICATION NOT IN CONFORMITY WITH THE ABOVE REQUIREMENTS AND

THE INSTRUCTIONS PRINTED ON THE APPLICATION FORM ARE LIABLE T0
BE REJECTE,D.

2. ALLOTMENT:

Thc cornpany rescrves thc risht to accept any application in wholc or irt ptrt.

Succcssl'ul applicants will bc infolrnccl ol allotrncn[ hy dispatching a Lcttor o1-

Allotmcnt w'ithin 45 (torty 1)ve) days of closing of subscriptioir. Whcre application is

not accepted in l-ull or in part, the moncy received on application will he rel'unded to

rhe applicant within 45 (forty five) clays of closing of subscriptiolt by chcquc withor.rt

intcrost. Interest 'JL 1.5q, per month and2% pcr month will be paid to the unsucccssful

applicants whcre application money is refunded al'tcr 45 (forty t-ivo) days but within

120 days and after 120 days of thc datc o[ closing o1' suhscr-iption, rcspcctively.

Banglacleshi nationals including Non-residcnt Bangladeshi nationals lesiding i
working ahload and foreign nationals shall also hc cntitled to apply l'or thc shares.

e)

r)

s)

h)

10



1.

PART . IV

RIGHTS OF SHAREHOLDERS

VOTING RIGHTS:

ln tcrms ol the relevant plovisions ol- thc cornpanies Act 1913 and thc Articles ol-

Association ol' thc company, the sharcholdcrs sliall havc thc usual votiltg right in
pcrsou or pr()xy in conncction with, among others r:lcction o1'Directors and Ar-rditors

and othcr usual agcnda ol'Gcncrll Moeting, ordinar:y or extra ordinary.

TRANSFER 0F SHARES:

In tcl'lxs ol' thc: provisions of thc Cornpanics Act t9l3 and thc Alticles of Association

rlt'thc company and othcr rclcvant rulcs in l'orcc sharcs ol'thc company are l'rccly

translcrahlc. No translcr shall bc uradc to a person o['uusound mind or minttr ot'to a

l'itrn or tru.st. Thc c()mpany shall not chargc ar-ry l'cc.s lor legistering tri]nslcl' ol'sharcs.

DIVIDEND POLICY:

Thc cornpany will l'ollow a clividcnd policy which will allow it to provide a l'air retlllx
on its .shareholdcrs invcstmcnt and simultancously allow for building up retaincd

carnings and rescrvcs as a rule that would sustain projectcd growth ol thc company.

PERIODICAL INF'ORMATION :

Thc Dircctors shall prcsent the Financial Statcmcnt.s as rcquilcd undcr thc law and

Intcrnational Accounting Standard. Financial Statcnlr)n1s will bc preparcd in

accordancc with lntemational Acrcounting Standard consistctttlv applied tltrouchorrl" [hc

subscqucnt pcriods and prcsented with the ohjcctivcs ol' providing muximunr

disclosures as per law to tlie shareholders rcgarding the financial and ttperational

position ol' lhc c()mpany.

)

.1 .

4.
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PART . V

THE PROJECT OUTLINES

I. HISTORICALBACKGROUND:

SQUARE Pharmaceuticals Ltd., thc largest pharmaceutical company in the country, is
a trustod namc in tlie pharmaceutical l'icld of Bangladcsh. Like most indigenolls
corlccrn it rnade its debLrt in a humhlc way in 1958 as a partncrsliip firm. The f irst
proplietary medicine wa.s introduced in the tollowing year under thc name ol
'EASTON'S Syrup', when the number of working pcoplc was 12, turn over Tk.
55,(XX)/- and occr"rpiod lloor space 3,0(X) sq.ti. The l'irst compressed tablet was
introduced in 1962 undcr thc gcncric namc,'Santonin'. In the next ycar, lhe
introduction o1'Pcthidinc in.jcction accelcrated thc growth of thc finn with a rapid
cxpansion of busincss tumover rising to nearly Tk. 1.0 million in 1964 and number of
employee roso to 50. And in the same year thc firm was convelted into a Private
Lirnitcd Cornpany witl.r rn Authorizcd Capital ot Tk. 5(X),(XX) & Paid up Capital of
Tk.4(X).(XX) only.

Thc c:ompany corltirlucd to cngagc itself in manlllactuling o1'both otticial preparations

and a rtnge of proprictary itorns. In thc meantimc, the cornpar-ry had heen on the
Iookoul. for acquiring know-how & expsrtise l'rom outsidc for manul'acturing and
marketing of more sophisticated products.

The turning point came in 1975 wlicn the company entered into a technical
collahoration agl'ccment with Janssen Pharmaccutica of Bclgium, a suhsidiary o1'

Johnson & Johnson Intl. USA. With thc implerncntation of this agrccmont thc image
rcgarding tho tochnical capability of thc company changed radically not only in
rnarketing ol ncw products nnder licence hut also in modernizing thc manulacturing
procoss and adoption of Good Manulacturing Practices (GMP), covering all the
products ol'Square. A similar techr-rical collaboration agrscmcnt with'F Hollmann-La
Roche & Co. Ltd., Switzerland' was signed in 19ii4 authorizing SQUARE to

manufacturc & to market ROCHE specialtics under liccnce. But hecauso ol' I9tl2 Drr"rg

Ordinance this was not materialized.

SQUARE was thc first national company to martet Metronidazole, Ampicillin and

Cotrimoxazolc soon alicr thc cxpiry of their patcnts. The cornpany took neccssary

stcps in adopting a strategic plan to expand its manutacturing tacilities to manut'ac:ture

wiclc rangc o1'cssential itcrns within thc paramoter of the WHO rccommendations. This
onahlcd thc company to market a widc rangc of products to till thc gap crcatcd hy the

l9ti2 Drug Policy, when turnover reached ovcr Tk. 240 rnillion and numbcr of peoplc

ernployccl to nearly 4(X) in 19tt4. A new factory with all modern facilities and

machincries was completed in 19[i7.

t2



As a piorrecr in the pharmaceutical sector, SPL has bec\r exporting its antibiotics an<l

other ethical products to the United Kingdom, Singaporc and othcr countries tbr the

la.st coLlple of years.

From l9tl5 on, the company has startcd growing with a tromendous pace, and by

1988 thc numher ol'cmployees rcachod about 750 and annual tLlrnovel'Tk. 560

rnillion. In this stagc of growth, company decidcd to increase its product-line length by

enhancing hoth depth ar-rd width of the existing product-rnix.

To kecp track with the pace ot'growth and to increaso the lutllorized & paid-up capital

1br ncw investment, SQUARE was converted ir, to a public lirnited company in 1991.

From rnid 1990 SQUARE PharrnaceLlticals has startcd working on opening of its
another new division, SQUARE Chcmical Division 1or producing pharmaceutical raw

materials and it is expectcd to start its commercial operation llorn thc next ycar with

bulk Trimethoprimc, Sulpliamethoxazole l:Lnd somc otlier finc chcrnicals.

In 1992. SQUARE bccame the llrst pharmaccutical company in tht: colrntry to cl'oss

thc hillion taka mark. By the end of 1993, thc total number olemployees reached

ahout 975. Out o1'975 ernployecs, factory itself employed about 6(X) and 125 in the

corporate head ollice. Tlie total lield stalf was about 250.

SQUARE has a pdncipal to let each employec, from rnanager in the Corporate Heaci

Quarters to a line workcr in thc l'actory, l'ecl likc an active tarrily memher and

participate openly in the ovetall managemcnt activities. QUALITY and

PROFESSIONALISM- OUR DUTY and PRIDE i.s lhc motto ol each and every

mernhcr of the SQUARE l'arnily which has bcen thc driving lirrce in achieving and

maintaining tlie lcading position in the phamaceutical indr-r.stry since t9ti7 (source

IMS-Ceneva).
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) COST OF THE PROJECT:

The fixed cost of the project after separation

modernisation & expansion of pharmaceutical

Composite Textile Mill would be as follows -
(In Taka)

MEANS OF FINANCING:

The means of finance of the existing as well as the expanding unit would stand as

foliow.s -

of toiletries division and balancing
product division and investment in

3.

a) Paid-up capital:
b) Addl-Issue(proposed)

c) Share premium

d) General Reserve

e) Tax Holiday Reserve

0 Long term Loan

Total:

Tk. 100,000,000

100,000,000

900,000,000
268,101,199

20,931,833
15,593,727

1304,626,749

Paticulars WDV
Unit# 1

as on

30,6.94

wDv
UniS 3

as on

30.6,94

wDv
Unit # 2.

as on

30,06,94

Chem. Div
as oD

30,6.94

Head Oftice

@haln)

Pharma
Expansion

Diveersification Total

LrDd 8.700,738 1,654,019 t0,354,757

Building 32,922,494 260,385 484,389 46,774,8'74 62,500,000 t42,942,t38

Plant &
Machinerv

86,428,661 n7,212 t05,376,572 180,000,000 472,182,445

Leb.

Frui
7,225:93 2,884 20,000,000 27,228,6-11

Furnitwes

/Fixtures

t,606,221 72,169 1,744,274 15,000,000 t8,422,664

Offie

Eouioments

7,028,6t1 1,207:154 8,236,365

Motor

Vehicles

t3,751,546 '72,tN 3,903,385 22,500,000 40,22'7,031

Total s',t,664,060 637,59'7 559,442 t05,448,672 55,284,305 t00,000,000 719.594.077

InvstrneDt

a) existing

b) composite

tertile

5,532,725

500,000,000

<<?, ?r<

500,000,000

Nd

working

Capital 79,499,946 79,499,946

Total 57,664,060 637,597 559,442 105,448,672 t40316,97't t00,000,000 500,000,000 304,626,748

1,4
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4. EXISTING PRODI]CTION CAPACITY:

The cornpany has over the years developed a wide range of products. The category
wise installed production capacity is given below, which is going to be doubled by
1996 (approx.) alter the completion of the proposed BMR&E.

i) Capsule 6,000,000 / shitl / day

ii) Talilet 3,000,000 / shill/ day

iii) Liquid

a) Syrup 32,000 boules (60-200 ml) / shiti / day

h) Suspension I 8,000 bortles ( 100-200 ml) / shit't / day

. iv) Injectable

a) Vial 34,000 / shitl / day

b) Ampoule 100,000 / shitl / day

v) ENT Preparations

a) Ophthalmic tube 20,000 / shiti / day

b) Ophthalmic drop 10,000 / shitt / day

vi) Dry Powder Fillingo

a) Suchers (ORS) 40,000 / shil-t / day

h) Dry syrup I2.000 houle / shili / day

c) Non-Oral powder S,fiX) / shili i day

5. PRODUCTS:

Over the decacles the company has developed, formulated and obtained licence tiom
the Drugs.Authorlty lor marketing the products belonging to the therapeutic classes

of Antibacterial, Cardiovascular, Haematinics, Antiviral, CNS, Gastrointestinal,
Antidiabetic, Antiprotozoal, Vitarnins, Antimalarial, Antitungal, Anthelrnintic,
Respiratory System and some other.
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6. LAND /DEVELOPMENT:

Factory : Tl-re cornpany's lactory is located in the vicinity of Pabna, a city about 150

km wcst of the capital city Dhaka, on 10 acros land at two sites. Tlie total cost of

lactory lancl ancl clevelopment stand at Tk. 8,7(ru,738. The land is well connected

with thc national highways and 1)cilitates tho distribution network.

Corporatc / Distdhution : Tho company alscl owns land at prime commercial centre

o1'Dhaka city at Mohakhali ahout 7 Kathas (11"5 dccimals). The Square Centre

(Corporatc Head Quarters) is situated on the Mohakliali land'

BLIILDINGS AND OTHER CIVL WORKS:

Facrory : Thc factory hurildings havc a total covered at'ea o1 63,134 sft. including

production 24,42O sl't. and scrvice 9,768.slt. The total written down value of all

f'acrory buildings and other civii works including roads, drainage / sewerage,

hourrdary walls, guard roolrts, etc. as on 30.6.1994 stands at Tk. 42.368,602.|n

addition, l'actory huilding & othcr civil works l'or BMR&E covoring ahout 75,0(X)

sl't will he huilt at an cstirnatcd cost olTk. 62.-50 rnillion.

Corporatc / Distribution br.rildings : Tllcr corporato Head Ottlcc, Square Centre, a

l5-storiecl modcrn architectural 1tat, has a covered area ol 52,475 sft, built at a

cgs[ 6l'Tk.,46,114.874. The warehouse distribution buildings have covered space

et- 16,5(X) slt. Thc total building & all civil works including BMR&E would tinally
cost ahout Tk. 142.375.049.

PLANT AND MACHINERY:

A widc rangc o1' production / scrvice machinerics have heen acquircd by thc

company with the progrc.ss ol'gladual cxpansion. The total WDV of thc machinery

as on 30.(r.1994 stand at Tk.192,182,445. The expansicln in hand would require
new machincry of- about Tk 280 million. For attaining quality production the

company has bccn consistently lollowing thc policy o1'procuring superior brand

machincry at bargain prices from its own resourccs.

POWE,R & WATER:

The pre'sctrt indr-rstrial power requircment is ahoLrt 1.8 MW which is estirnated to

rise to 2.0 MW by ycar 2(XX). The supply hy BPDB transfonncr is 0.85 MW and

the halancc requirement is met hy thc company's owll gcneratctrs (three) having

capacity o1'1130 KVA. The Elcctrical substations (two) have acornbined capacity

o1' 1(XX) KVA. With the irnplementation of Jamalganj coal mine proiect and

privatisation ol' gencration of elcctricity thc supply will improve reducing the

rcquirement of own gcnerttiorl. The watcr requirotncnt ol the factory is about

10,(XX) gallons /day whicli is mct by the decp tube well sunk hy the company.

7.

a)

h)

a)

h)

ti.

9.
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10.

There arc two wator softeners with a capacity of 20(X) kg/hour lbr water trcatment

which is adcquate for thc company'.s requirement. Thc Boilcr (three) capacity of
2099 kgihour is also sr-rfl'icient for thc pl'cscrtt opcration.

TECHNOLOGY & TECHMCAL STAFF:

Sincc inception, the company lias givcn stress on the requircment of tcchnology

and training for attainments o[ qualitativc and quantitativo results. This havc bcen

provod hy the securing o1'thc loading position in the indllstry sincc l9tl7. The

company's technical prot'essional strcngth has now reached 50. Somc of thcm havt:

lbreign degrees inch-rding post graduations / doctorals and operatior-ral experiencc itt

rnultinational Pharmaccuticals.

Apart t}om tcchnical / training dcvelopmcnt the company has been irr search of
sc,clrring technical collaboration for advanccd technology lor hi-tcch / lil-c saving

drugs. In tliis regard thc tuming point came in 1975 when the company cntercd into

a tcchnical collahoratiou agrccrncnt with Jansscn Pharmacer"rtica of Belgium, a

suhsidiary of Johnson & Johnson Intcmational ol USA. With thc implcmcntation

ol' this irgrecmcnt [hc: image ar-rd tcchnical capability of thc compar-ry changod

radically not only in the torm of marketing ncw products Llndcr liccnco but also

moderni.sing the manulacturing process and adoption of Good Manulactr.rring

Practices covedng all the proclucts of thc company. A similar technical collaboratior-r

agrccment with F. Holfnian-L a Rochc & Co. Ltd, Switzcrland was signcd in

1984 giving the right to SQUARE to manulacturc and to market ROCHE

specialities undcr licc:nce. Howcvcr, thor"rgli the introduction o[ the Drug Policy of
l9tt2 hy tl.ic then Govcrnment hacl rcvokcd all thc liccncing agrcements, thc

company succccclcd in acquiring most ol the technical know-how which it could

utilisc lbr local product tcchnology.

As a rcsult SQUARE was the f irst national company to proclucc ancl to market

Metronidazolo, Ampicillin. Cotrimoxazolc and adoptcd a strategic plan to expand its

manufacturing lacilities to manufacturc wide rangc ol cssential items within the

parametcr of WHO recommendations, thus tilling thc void created hy the 1982

Drug Policy.

RAW MATERIALS:

The cornpany imports most ol thc raw materials lrclm Japan, lndia, & European

sollrces. However, the company has already set up a chcmical plant lbr production

cll'certain basic raw materials, [rom whcre, in duc coursc of tirne, it would mcet a

substantial portion of it.s requiremcnt.

11.
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The cornpany howcvcr proclrres about 80% ol'thc packaging ar,d supply materials

locally rvhicl.r l'ias about l5-2\c/, contrihr:tion to the pricing of the products.

PRICING:

As per thc prescnt Drug Policy thc Ministry of Health controls pricing o1 the

products licenscd hy thern on thc basis o1' rccipes supplicd hy the rcspective

companies. Duc to vadous constraints thc pricing policy o1'tlie Govornment has

hccn l-rindering compctitiveness. Thc Govcmment has review.ed the policy and is

now contl'olling pricing of 117 essential products allowing privatisation of some

cla.ss trl'tlrtrgs l'or grcatcr compctitivcncss lor consurncrs hcncl'it.

THE MARKET & MARKETING STRATE,GY:

Soon after lihcration, therc was a great vacullln in thc supply o[ esscntial medicincs

as rnosf ot'supply came from thc thcn West Pakistan" The gap was heing rnet by

imports. But duc to tbreign exchange constraints imports wcn:lean.

Ncw Drug Policy 1982 also created a vacuum. As a rcsult thc local manufacturers

includir-rg SQUARE seizcd the opportunity by expansiorr. A part of the martet was

aiso occupied by newly sanctioned units during latc 1970s and carly 1980s.

Thc estirnated market sizc ol the Pharmaceutical prodllcts was Tk. 225 crores in

1982 and Tk. 850 cl'ores in 1993; while the gross sales ot'Square was Tk. 9 crores

and Tk. 117 crorcs in 1982 and 1993 rcspectivcly. Square's markct sharc was

sliglrtly ctver 4%' in 1982 and almost 14V, in thc ycar lt)t)3.

Tire above indicatcs that whilc thc pharma markct size increascd about 4 tirnes, the

SQUARE's sales increased about 13 tirnes over last l2 years (1982-93). This is

spectacular since 1987 the company's salcs gaincd the highest position and is

holding till now. It may be mentioned tliat ir-r addition to thc local market the

cornpany has alrcady exported to UK, Singapore and somc other countries.

Arrangc:rncnts are under way for exportillg to CIS countrics & Victnarn soon. Tlle

spectaculal sLlccess has been po.ssihle duc to aggrcssivc rnarketing policy, a strong

llcld lirrce, coordinated delivery .systcm, uncompromising quality control cthics,

cordial lahour relations and elllcient operations leading to cost control and highcr

protitahility enahling thc company rcinvcsting in expansion schemes without

burdensome institutional borrowing. Above all an alert and progressive

Management team led hy the dynamic Managing Directof is to be 1'u11y credited tbr

the applauding succcss story ol SQUARE.
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1,1" DISTRIBUTION:

Unlike othcr pharmaccutical companics in thc country, the clistrihution of'SpL is
based upon thc croncept of'"Wareholrse on the Wheels". It cli'res not havc salcs clcpots
lhroughout the counl.ry trt distrihutorship eithcr': but it has the: rnost etllcient system ol
distnhution in the indr,rstry.

The products havo been distributcd thror-rgh two salcs centres, one in Dliaka &
antlther in Pabr-ra. To cnsurc smooth distrihution, thc country is cliviclecl into two
teritor-ies, cast ancl west zone ol-thc rivcr Jamuna. East zonc is lumishecl li'orn Dhaka
while wcst zone is supplied l}om Pabna. Ahnost 15,m0 chernist & clrLrggist shops
,,1g bL:i.g servcd ll.clm thc.sc saro.s ccntrcs.

Mcdical Promotion Officcrs (MPO) havc hocn rccciving orclcrs tiurn thc chcmists and
druggists and sending thcse to the invoicc .section, Squarc has a l'ully computerizcd
itlvoicc systcm ir-r the said sales ccnl.rcs throu-uh which thc orclcrs arc being
procc.ssed. The goods are packed as pcr thc invoicc (party-wisc) in the Godowns alcl
thcn thc cortsignmcnt gocs dircctly to l.itc respcctivc chcmist & drLrggist shops
through Collection Pcrsons (CP) o1'thc rnar'tr;ct conccntccl lirr clclivcry.

Ahor-rt 125 Collcctir)lt Persr)r'rs, l-5 Distribution Assistants havc bcen workins under
the .supervision of an Asst. Manager aird a Senior E,xecutive in Pabna & in Dhaka
rcspective ly.

The tran'sptlrt pool is hc:adcd by an In-Charge, who i.s supelvisin.{ l(X) clrivers &
helpers, involved in thc delivery systcm o1-thc proclucts. Bcsiclcs, lherc are about 70
pers()ns worting in the two warchoLlscs cum salcs ccntrcs.

Aboul20 traincd persons are working in the invoicc section, which is fully equippecl
with computers atrd is capablc o[ processir.r-q more than 20(X) invoices per clay.

SPL have clil'tcrcnt types o1't-lelivery vaus and lrucks in Dhaka ancl Pahna. There are
alstl stlmc spot dclivery vans in various FS hasc markct. Howcvcr, thc presclt
capacity ot'the lloct is around 172 Mctric Tons whicir is planr.rccl to hc Lrpliftctl t6 2(X)
Mctric Tons hy the oncl of this year.

I.5. FINANCIAL PERFORMANCE:

A review of thc company's llnancial statemcnts of Incomc Statemcnt ancl Balance
Shcet for the last cornplcted live years ending 3l Dcccmber 1993 reveal an
outstanding perfbrmancc.

Summarised positions of thc Income Statcments tor 1989-1994 ancl Balancc Sheets
as oll 31 Dccernber 1989 - 1993 along with relevant analyscs arc given below /
following page.s -
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Profitability Analyses
(Taka in thousands)

Particulars

Sales ((ilrss)
(iross prolit

Opcratin.t ptltit
Nct prolit (BT)

Net prolit (A'f)
(iross rniugin

Opemting rna'gin

Net rnargin (B'l')

Net rnargin (A'I')

LLrning pcr shiu'e

Pricc I:luning Rati<r

l)ividcnd pcr shiuc

Dividend Payout llatio

Particulars

lrixecl Assets (Nct)

lnvcsuncnts
(lurrcnt Assets

J'otal Asscts

Pzrid-up capital
ILetained Iiamings
'l'otal liquity
Long'l-crm [,oau
(--urren{ I-iabili(ics
'lirtal licluity & Liahilitics
Dcht Ecluity llatio
(-'ur-rcnt l{atio
Assct Turrulvcr
Invenlory'I'ur-nover'

A/c l{cccivcblc'fumover
Iice llcscrvcs

Paid-up Capitztl

No. 0[ sharcs outstanding

Book valuc pcr shzue

Balance Sheet (1989-93)
(Taka in thousand)

1 989

552,528

140.-529

49,111

49,1t7

24.117

25.61c/,,

9.06%,

9.060,4,

4.500/,

249.0e

0.4

30

12.040/,

19tt9

125.078

113,2(:9

298.341

9922
123,066

r 32.988

l(r5.359
2en,347

I : 1.05

4.42
6.11

163.41

123.066
q q))

99228
1 340.3 3

199()

669,538

165.5r2

60,370

60.370

34,869

26.11c/,

9.52c/,,

9.520/i

5.50c,(

351 .4

0.2tt

30

8.53%

t99t

834.841

212.231

ti0,ti-s9

77,008

44,008

25.427r

9.6()c/,

9.22c/(

5.21c/,

tttt.7

r.t2
35

39.45c/,

I 991

231.561

2,1.56

240,0(r0

473,717

49.614
15 I .634
20t,248

33.480

239.049

412.111

l4:116

l: 1.0I

3.61

5. 13

13.1

151,634

49,614
496140

40.5.62

1992

1,100.(r52

282.52e

128,4-le

r22.026

14.826

25.(t7 7,,

tt .61a/o

11.08%

6.80%

150.82

0.(r

l5
9.950t

1 993

1.308.331

341.852

l48,e l9
141.602

86,602

2(t.58ct

ll.4lc/(
10.825(,

6.62c/,,

174.55

0.57

20

1l.460,(

1990

209.619

I ti I .-s8-s

391.264
() q'))

1-s3.097

163.01e

228.245
j9 r,264

l:0.tiO

-1.02

.5.-s 1

161.5

153.0e7
() ()??

99228

1642.87

1992

280,n3 8

24.182
284,73 n

.590,3.st3

49,614

219.018

268.632
43,503

218,223
5e0,3.stt

l.l:86
1: I .02

3.()2

6.15

5 1.3

219,018

49,614
496140

-541.44

19 93

303,035

.s,-s33

323.093

63 I ,(161

49.614
290.855

340,469
32.-s53

258.639

63 1.661

9:91

1: I .25

4.3r
7.3[t

35.17

290,tr5s

49,614
496t40
686.24

20



An ar-ralysis o[ thc Income Statemcnts reveais thal whilc .sales recclrded an average growth
ttf 21.6%,pa l'r'om 1989 to 1993, the Net Prol-it After Tax attained an average growth of
over 50%, pa during the samc period. Gross margin. trpel'ating margin, nct margins reveal
growth at progressive rates. However, duc to capitalization of teservcs by issue of honus

shares, thc Earning Per Share (EPS)ha.s dilutcd, but increased with progressive rates. The
average earning per share during 1989-93 stood at Tk. 202.91 which yielded a price
eaming ratio o1'0.49 indicating the highly attractiveness of the shares. Since issuance of the

bonus shares have dilutecl the Earnings Per Sharc witliout injecting l'resh cash into the
company it would rathcr more corrcctly reveal the Price Earning Ratio if bonus shares are

not considercd lbr tlie analysis. In tliat case the averagc earning per share would stand at
TK. 534.17 rctlecting a Price Earning Ratio (PER) of 0.187 which is cxceptionally
tempting lor investor.s. The operatiorls 1or 6 month.s ending 30 June 1994 roveal still better
results.

The dividend pcr shares has declined tliough dividend pay ollt ha.s increased. This has been
due to increase in sharc capital by issuc of bonus sharcs. An examination of the Balance
Sheets tor thc period 1989-93 reflect growing financial strcngth. Fixed assets investment
shows an avcrage growth ol 35.6%, while clln'ent asset has increased by 21.67%, and
cllrrent liahilities incrcascd by 14.1%, thus improving thc current ratio marginally. Sincc the
company has llnanced its capital expenditures mostly trom intcmal generation of funds and
partly by short tenn bomowing the company liad very low level of debt / equity ratio ( 14:86
to 9:91) and it did not tace any liquidity problem.

I(r. FUND FLOW:

The fund llow position loi the period ended 3l.st Decernber, 1989-93 also reveals
unhindered liquidity situatiorr as analysed below -

SOIJRC]ES OF ITIIND :

Net profit hctirre plovisin of I.T
Provision fbl Dcprcciation
Dcclcrsc in ('ullent AsscLs :

Increase in ('urrcrrt Liabilites .

I-irng -felrn Bank I-oun
Prior Ycars Acljustment"s

Totul Source of Iruncl

APPI-I(-ATION 0F FIIND :

Acquistion o1'Irixed Assets (Net)
Pu'chase o[ 'l'r'casuly Bond
Irtcrcase in ('ulrerrt n sscts :

I)eclease in Curlent Liabilities :

l)ayrnent o[ Long Term l-oan
I)iviclenil

'fotal Application of lruncl

4L).7 t7 .498
r4.688.64 1

5:l n57.689

(r0.3(r9.(r I I
14.92?.204
t'/.7 t4.tnl
74.924.t)59
I tl.-535.91(r

77.(n8.425
20.191.011

5.-588.8 70
,i0.300.1ti1t

13.894.38-5

t22.026.4f0
2 l,ti l0.(r3(r

1.75n. 143
5l.l 17.389
tL.(\72.7 tl

141.602.755
17.043,834
4-t.337,-508
43.523,639

7.-s6 1,012

1ltl.263.tt2tJ 186.2168.590 l5(r.9t't2.1379 207.845.359 25-5.0(r8.76tt

36.412.408

48,210.8t2
30.603.768

2.976.840

99.-523.807

26.031.971
57.935.9(r6

2.9'76.840

42.(\72.-/99
2.r56.r75

64.063. l 43
45.217 .782

3.412.980

71.087.69(r
1.536.-5-50

67.526.294
60.252.7 t9

7.442.100

39.240.9 l -5

1.840.0U)
48.037.230

145.078.020
10.949.803
9.922.800

I I il.2(r3.1t28 1tt6.4tt6.590

2t

l5(r.9tt2.lt79. 207.1t4.5.359 2-55.0(rll.7(.ltt



11 . EARNING FORECAST:

(a) AssumpLions on projected eamings :

( l) Though the company's past l-ive (5) years performancc ir"rdicatcs ovcr 25%,

grurvth in Salcs Rcvenue 1'or thc pro.jc'ction Llp t() year 199-5 a growth rate of only
23(l (approx.) iias hreen assumed. Since thc chemical plant (tbr manulacturing ol'raw
rnaterials) and the BMR&E prqect will bo lul1y commcrcially operativc by end 1995,

a growth <tf3l%,in salc,s has been assumed in 1996 and2O%, thcrealler.

(2) The company's plan for investment in a subsidiary modern composite textile
pro.ject has becn assurned to br-' irnplemented during 1995-96 and be tully opcrative

trorn I 997 .It is assumed that the subsidiary textile projcct will declale dividend frorn
1997 onwards.

(3) The company's toiletrjcs clivision havc alreedy hccn sold on 30 June 1994 to a
sister concefn at an agreed pricc.

(b) Projectcd Earning Position:

Thc pr',rjcctcLl inc()rnc autl grrrwth ll'rrrn Ilrc c()lnpilrly's opcratiotrs l'or tltc yeurs 1994

to 2(XX) is -eiven helow:

lYota : Tltcse tre not uL'ttutl,s hil lortcu.sts ortlt'. At:ttutls n'tut'vurv.fi'ott'r fitrecast,s.

PRoI EC|ED EARNING FoREC;\S]'
(ln '000 Tk.)

Year 1994 Year 1995

ITROJECI'IID tirUtNlNLi FOREC.A.SI' .A.FTER R.M.R&E
(In'000 Tk.)

Year 1996 Year 1997 Year 1998 Year 1999 Year2000

Nel sale"^ llcYcnuc'
I-css Cirsf of (irxrrls stirl

(iro"-"^ Profit
I-css Sclling & r\rlnun. llxpense

( )pcratrnu Prolit
Lcss Firancjal l}pcrrsc

l)rolit B.:iirrr ('otrt. to WI']P & Wl:
(irntributitxr to WPP & Wlj

Net ( [cratrrrg l)rrl'it
Inconrc llrorrr ( )llte-r Sources
Nrl Proflt Bctirre'lax
Incoruc.'fax

Net Profit Attcr'l'ax

I ^.100.000 I .600.000
[t77.500 I.072.000

2.r00.000 1.520,(n0 3.020.000 3.600.000 4.340.000
l.-r96.r.00 1.6(13.100 1.991.200 2.376.000 2.86.1..100

422.500 528,000
195.000 240.000

1t7,500 2rili.000
35.750 .+4.000

703.500 856.[J00 1.026.800 ].22.1.000 1..175.600

304.500 365.400 430.350 513"000 618.450

t,),,.Otxr +,)1.+{rr .,,".r4 -*a ".rI--s7.750 69.100 1t3.0-50 ()9.0(n 119.350

191.750 744.00t)
9.131 11.619

182.(rl9 232.381
0 21,000

182,619 253,381
6-5,058 88.046

--
r 17.561 165,334

:r.11.150 l2l.l0o -511..100 6[.00() 737..s00
i6.250 10.100 l4.44ri 19.143 .15.13.+

325.000 .101.0(x) .+88.952 582.857 107.6({r
0 25.000 50.0()1 75^000 75.000

3l::.000 427.000 538.952 657.8-57 711.666()7.500 140.571 l7(t.4i1 216.096 154.73-s

127,500 2E(t.417 362.5 15 4.11.7(r0 522.IX

APPROPRIATI()N
A) Divirlenrl
b) ( ien.-riil l{csen e

c) 'l'ax Ihlirhv Rcsrrve
rl) Accurrrulalerl Suqrlus

50.000 56,000
o.5(n 109.334
).139 5.577

j 
1 0.7(;9 .+2.5.6s I

60.(XX) (16.000 70.0(n 76.000 110.000

167.5(X) 2)0.41) 292.51,s 165.760 441.931
19.50() 20.502 13.470 21 .t)1'7 33.718

612.680 ii53.655 ll(r9.639 15(t3.311 2040.036

I]INANCIAL RATIOS
a) (iro.^"^ Mar-uirr
b1 Opcrating Margin
c) Nct Margin
rl) Wciglrtcrl :\r'crage EPS

c) Pric.- Earrlng l{atro at l-k. 900/
1') l)iviclcnrl Payoul Ralio

32.50'*, 33.001?

17.501)t I E.00'Z

9.04(-1. 10.33(:1'

9.1.05 82.61
1) -s7 10.89

47.53q 33.E7q,

33.50? 3'1.0U'l 11.00(1 3,1.00? 3.+.fi)9.
19.00 19.50% 19.15'1 19.150/( r9.15("t
10.E:1 11.31t'/,' l).A)q n.n{'/, lZ.O5th,

I 13.75 143.2.+ I E I.26 l20.Efi 761.41
l.\)t 6.28 4.91 1.01 3.4.1

)6.311/, 23.04t1, 19.31q,, l1 .)0q,, 15.30%,
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II.t. PREMIUM JUSTIFICATION:

Thc lbllowing lactors have heen considcred whilc aniving at the

(a) Past financial performance : The company has hccn in profitahlc opcration for
the last 36 years and has grown as thc mighty giant irr the pharmaccutical scctor
among both local and mr"rltinationals. The "Image valllc" is trcmcndous which is
rnaniibst in its national markct lcader.ship. For thc pllrposc of qr"rantitative analysi.s,
cornpany's past ljvc ycars oporation.s, as given hcl()w, rnay bc scanncd through:

TItc avcragc EPS is Tk. 202.92 which givc.s a PER ol'0.49. At an avcragc .stalldard PER of
12. the markct pricc .shor"rld hc at Tk. 2435 pcr sharc. Al'tcr dilution of EPS due to is.suc ol'
honus sharcs raising capital to Tk. l(X) million, at PER ol' 12. thc market price should he at
Tk. 1217 per share.

Issue of bonus shares : Tho company lras issucd 503,ti60 honus sharcs in June
l99zl to the sharcholders against thcir cxisting 496,140 sharcs at par valuc of Tli.
100.(X) cach. This ha.s raiscd thc paid up capital to Tk. l(X),(XX),(X)0.(X).

tsreakup value (tsook value): Thc hrcakup valuc pcr share hascd on the paid up
capital and rescrvcs stand at Tk. 686.24 a.s on 31 Dcccrnhcr 1993. Tliis is the
rr:sultant ol"ovcr thrcc dccadcs (36 ycrars) prol'itablc oporatiotls and don't rollcct
crulLrnt vaIuc.

Howcvcr, lor tho pllrposc of an analytical cornparison. thc prcsent worth ol'the
rcscrves may hc revalucd by giving an inllationary cl'l'oct of 2.7 timcs con.sidcring an
avcragc annual inllation ratc o[ 7 .5c1, pa. This would rcsull in thc prcscllt worth ol'
thc brcak up valuc ol'Tk. ltt53 pcr sharc. Al'tcr is.suc ol honu.s shares in Junc 1994
raising capital to Tk. l(X) rnillion this would stand at Tk.t)26.

i.s.suc pricc :

(b)

(c)

Particullus r9fl9 1e90 1991 1992 1993

l 'lirtirl llcvcnuc ((iross)
('t'k. in '(X)0)

552..s2t3 6(19.538 rt3.+.n.l1 l1(x).652 1 30tt.3 3 1

2. l)rolit alter'l'zx
(Tk. in'000)

24.111 32i.869 44.00rJ 71.826 86.602

3. I'}iLid-up (lapital
('l'k. in'(XX))

() o') ) () ()l) 49.614 49.614 49.614

.1. Rescrvcs/Surylus
('t'k. itt '(XX))

123.066 l -s3.0()7 l-5 I .(r34 219.01tt 290.855

-5. Brxlk viiluc ner shlu'c ('l'k) 1340.23 I (r-12 
. l'i 7 .105.62 5.11.44 686.24

6. lirrcc vlrluc pcr shrrre (l'k) l(x) l(x) I (X) I (X) 100

I . Iliu-nins pcr shiue ('l'k) 249.09 I51..10 r,it3.70 1.s0.82 114.54

8. I)ividend 1-*r share ('lk) 30 30 35 l5 20
(). Price Ilulring Ilatio

(* without brlnus shale)
(n Bonus shiu'e

issuecl at l:-5

0.40 0.28 1.12

(0.22)*
0.(d)

(0.13)x
0.57

(0. I 1 5)x
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t994

I 3(X)

Il1 ('

9.+.05 *

9.5 7+

l5
12.53'i

I 995

I 6(X)

l 65.3

li2.67

I 0,li9

2lt

:13.3 7 r;

l99lt

3020

362.5

lnl,26
4.91

:r5

l9.'31(x

I 999I 99(, i991

2100 2520

)?1 ,5 2fi6.5

1 13.75 l.+3.14

1.91 (r.2ll

l0 33

)6.31q )3.01t,1

3600 4340

4-{ L n 522,9

2t0.liri 261.41

1.07 3.11

:lS .l()

) 1 .)Ot'/, I -5. 3(Yl

Net Sales (rrrln'fk.)

N.,t l'ro1it Altcr Tax (nrlrr 'l'k.)

Iiarrrirrg lJcr Sltirrt

I'ricc Ii)urrtirrg Itatrr ('l'k.()(X)/=Brtsis)

I )rvirlelrrl 1)t'r Slrrre

l)ilirltrrrl l)arrrtl llatiir

(d) Projected Financial Position:
company's operatiolls lor the years

Thc proicctcd iucomc and growth ol- thc

It)t)4-z)\n wolrld be as lirllows:

'' Annualiscd Iigurc

Thc Pticc Earning Ratio on thc avcragc carning during 1994-2(XX) is 6.73. I1 1994, by cnd

ol'which the ncw investors will bc rcqllirt:d to invcst, is cxcluded thc Price Ean-rir-rg Ratio

on rhc avcragc PER dLrring 1995-20(X) wor-rld bc 6.26 which i.s highly attractive in
compal'isol-l to other ncighbourlng clncrging maltets in Asian collntrics and Ballgladesh a.s

wcll. At PER l2 thc pricc woltld stand at Tk. 1725.

(c) Thc avcragc PER tr1'all listc:d Pharmaccutical companics with DSE is 142.51 a.s on

30 June t994 (SoLrrco: Review, Jurrc '94). The vollrmc lcadcr ol'tliis sector has a

EPS el'Tk. 75.2[ and a PER o1' ltl.8l as on 30 June 1994 (clo.sing price Tk.
l4ltt).93). As against this SPL would havc an EPS ol'ovcr Tk. l(X) for 1994 (based

on hall'ycal''s rcsult & projection) with a Paid Lrp Capital of Tk. 100 million.

(l) Thc ahove analysis ot-lcrs thrcc priccs hasecl on pcst pcrl-onnances (Tk. l2l7 at PER

12). rcvaluation ol'hook/brcaklrp valuc (Tk.926) and proioctcd carning.s (Tk. I725 at

PE,R l2). The average of these prices amounts to Tk. 1289. Howcvcr,
considcring that thc company is issuing sharos to lhc public for thc first tinie, thc
sp()usors havc takcn a lcnient vicw and x.urccd to ol'l'er .sharcs at only Tk. 9(X)

(including a premiurn of Tk. 8(X)) per share. This wor-rld surcly hc highly
attt'activo to thc srnall individual invc.stors as well as institr.rtional oncs, c.spccially, in

vicw ul'thc I'act that lirrcign invcstors havc alrcrdy takcn r.rp 80%, of the additional
issuc at thc ol'lcrcd pricc almost instantly.

(g) Thc company has a goocl and el'l'oclivc R & D dcpartmcnt which lia,s already
.sLlccccdcd in dcvcloping ncw hi-tcch product lincs with forcign collaboration and

tcchnical know how. FutLu'c R & D opclatiilll.s orc cxpcctcd to opcn new areas ol
product lincs giving thc company an cdge ovor othcrs.

(h) At an cxtra-ordinal'y gcnoral rnectir-rg thc mcrnhcl'.s approved thc issuc of eqr.rity

sharcs ot'Ttrr. 1(X) cach at a premium of'Tk. tt(X) cach.

(i) Thc undcrwritcrs and thc company rnanagcrncrtI havc a-t]rcLrd to thc lcvel ol'prcmium
pcr sliarc and considcrcd it appropdatc.

(i) Thc shares o1'thc company art: yct to be listcd on the Stock Exchange and hcnce no

qLlotatiolt litr the markct price of the sharcs arc available. Howcver tht: foreign
irrvcstors havc alrcady takcn up ti07, ol' the IPO at the proposcd pricc including

prcmium.
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I9. NETWORTH ON ASSET REVALUATION & IPO :

Itr orclcr to re tlect the current valuc to nct worth of assct.s thc asscls wcrc rcvalued by M/S.

Asian Survcyors Ltd., a reputed slrrvey lirm in thc country. Considcring thc rcvaluation of
I'ixed asscts o1'thc Company. thc hook valuc ol'thc shalcs hefbre and alier thc Puhlic I.ssue

is .sl-rown herlow:

Before Issue:

l.
2.

After Issue:

Valuc ol'A.ssct.s on Revaluation

Valuc: ol'A.s.scts a.s pcr hook as on -10.09.1994

Rcvaluation Rcscrve

Goneral Re.scrvc & Surplus as on 30.09.1()94

Tax Holiday Rescrvc as on 30.09.1994

Sharc Premium

Paid up Capital

Valuc: o1'As.scts on Revaluation

Valuc ol'Asscts as pel hook as on 30.09.1994

Revaluation Rcscrvc

Gcncral Rescrvc & Sr"uplus as on 30.09.1994

Tax Holiday Rcserve as on 30.09.1994

Paid up Capital

Tk. 58-5 million

Tk. 319 nillion

f
-1 ,

4.

-5.

6.

Tk.

Tk.

Tk.

Tk.

266 million

3(X) rnillion

22 million

l(X) Inillion

Total Tk. 688 million

Book Value Per Share Tk. 688

Tk. 58-5 rnillion

Tk. 319 rnillion

Tk. 266 million

Tk. 3(X) rnillion

Tk. 22 million

Tk. 8(X)rnillion

Tk. 2(X) rnillion

Toterl Tk. 1588 million

Book Value Per Share Tk. 794

Note : Tangible assets have been revalued but the value of intaigible
assets has not been quantified / considered.
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20 COMPAMES UNDER THE SAME MANAGEMENT:

(a) The following companies aro sister/associated concc'ms organiscd a.s proprictorshipi

privatc lirnitcd cotnpanics -

(i) Astras Lirnitcd.

(ii; Squaro Toilctries Ltd.

(iii.l Hoalth Ploduct.s Ltd.

(iv) Pharma Packagcs (Pvt.) Ltd.

(v) Barnali Printcrs Ltd.

(vi) Fair Tradin-u Housc Ltd.

(vii) Astra.s Chcrnical Ltd.

(viii) Shcltech (Pvt.) Ltd.

1ix) Shcltech Consultants (Pvt) Ltd.

Trading busincss

Manulacturir-rg toi lctry products

Sanitary Napkin m anufactudng

Pl a.stic ho ttlcic outai nct's t-n auul acturin g

Printing packaging

Indcntin-u husiness

Cire:rnic al s bu.sincs.s

Rcalcstatc and consLt't"tction

Enginecring & Consulting linn

(h) Thc Squaro lnanagcmcnt is planning to set up a modcru compositc: tcxtilc mills at

Savar on a plot ol'33 acrcs lirr cxporting fabric to tht: Rcady Madc Gauncnts (RMG)

scct()t'which irnports nearly 180 millon mcters ol'l'ahrics anr-rually. Thc salient

tcaturc'.s ol'thcr pro.jcct, mcans ol'linancing and pro.jectcd Iinaucial positions arc givct't

helttw:
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SALIENT FITATURI]S OF THE I'I{O.JECT (Conrposite lextile Mills)
l. (lapac:itv :

r) Inst.rllcd Capacity:
i) Spinnrng

Ring : 40.320 spinclles

Rotor' : 3ll4 r'okrr units

ii) Wcaving
Air-Jct : 82 Nos
Plojcctilc/Rapier : 38 Nos

'lir tal 120 Nos

iii) Dvcing & lrinishing : ('orrpJctc Lurrgc ol rvoven lrhLic ancl t'ltrt dyt:inr. printirrt & f irrishing
rnachincly.

h) Productiorr Capacity:
i) Yarns: ('tfl)'kg)Ne l(r Ne20 Nc30 Nc.l0 Nc40 Nc45

(OI1) (('l)l)) ((ll)l)) (('Bl)) (('Bl)) ((BD)
llatcd: 103 122(t 2(t44 l4ti4 460 1023

Achicviihle: 593 1042 2247 1262 l9l 870

ii ) ( iroy |ahric (l-ac rnetlc ) 121 .24 (Ratcd )

iii) Irinished Irallic (l-ac metrc) : -104.00 (Raleil)

2 ('apacit) lltilization :

I st vr. 2ncl vr. -lrd )r'. ,lth r"L.

r) Spintring. 651, '75q 80ri 857
lr) Wcaving . 65ei 75|1 ll07 lt-5%

c) I)yr.& [;iu: 6Oq 651 lct(l '75(l

-1. listintaterdltlvestlrcllt(iost : ('(XX)''l'aka)

r) [-ocal ('uncucy

]ll Irt'11q1{ urylcr
'Iirl.al

1.2(x).(xx)
t.(x)ti.(xx)

2 20n.(x)0

4. [rinuncirtr Plosllutttre Source I-. (', I]. ('. Total
t,l lrrvcsl.rncrrt ( lost .

('(XX)"1'aka )

at l;t1uit1 tJ5(1 t

Sl)l-lSponsor': 500.(XX) 0 5(X).(XX)

Iirlcign/puhlic palticrpation 200.(XX) 3(X).(XX) 5(n.(XX)

S uh-'Iirtal 7(X).(X)0 .l(X).0(X) I.(XX).(XX)

lr) I-ong-tclm [-oan : (557 ) 500.000 70n.000 1.208.ux)

'Iirtal :(l(X)%,) t.2u).(xx) 1.008.(xx) 2.20n.fi)0

5. I)rorluct Mix

a) Yarns : Ni: 16. Ne20. Ne30 ('alclecl/conrhed.

Ntr40 c,ornlrccl. Ne45 (l)(')

i)l)roject's Ou,n Irabrics . 12.124 nrilliun nretcrs (raterl)
ii) Lnp()rtcd lrahlics l'l .276

'lbtal : -10.(XX) n'rillion rnctles (rated)

h)liinisherl |ahlics
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FINANCIAL EVALUATION :

Cost of production and prolitability :

Prot-itahility potcutid ot'the projcct has been computcd 1or fivo pro.jected years of opcration

to asscss the linancial viahility ol thc pro.jcct. Statemcnt showing thc l'orecast o1'earning

which intcr-alia includcs sales cstimatcs. cost of goods sold, gcncral adrnini.strativc and

selling cxpcnsos and financial cxpcnscs alc prcscntcd in Anncxurc - 5.3, 5.4, 5.5, 5.6 and

5.7, Thc summarizcd rcsult.s ol-thc prol'itability pro.jcction l-or a pcriod of initial -5 ycar.s of
opclation arc givcn as lollows :

('ik. in '(XX)')

Yeu-2 Yeiu'-3Itcrns

Sales l{cvr'nue
('osl. ol go()cls s()l(l

(ittoss Pltot;t1'
ArLuinistrltrvc rnd

Sellittg expernscs

( )l)l,Rn't]N(l Pl{()ljl'l'
lrirrancial cxllcr)ses

l)rrr['it hclirle other

irrcorno

Aclcl : Othcl inc,ornc

Net [)rolit lltcl tax.

oI' ( iovctlnrcnt Borrcl

Intercst on (iovcrnlttcnt

Bonil ((t)7.-5'l )

Ne t l)r'ollt inclucling.

RA't'IOS(in{)
(iloss prolit to salos (% )

()pcrating protit to salcs

Nct prolit to sirlcs 1% )

llctulrr on pairl-up-capitrl

l)iviclcntl plynrent (% )

l .47 4.699

I . l4l .25n

133.4 r I

14.176

3 19.214

191.64ti

127,5 ti(r

9.554

137.140

HOI-I

I37.I40

20.571

I L(r.,569

r 17.350

100.0(x)

17.3.50

26.?77

Year4 Year-5

1.722.151t 1.740.531

1.299.308 t.3 I 1.158

423.050 429.375

Yciu- I

I . l99.9tl(.)

923.422

261 .561

13.50()

254.()5tt

1 92.n95

61.163

8.2n0

1.607.917

t.2.30.4n7

777.4e0

14.7ti.5

362.106

l7r).56 I

l83.I45
10. i9 t

193"336

I)NY

19.1.33(r

29.(XX)

164.33(r5e.027

0

59.O21

l-s.I35

407.9 1.5

I 66.517

241.3713

l0.ri 28

252.206

37.83 i

2t4.115

4.499

218.874

150.00o

68.874

llt.9 l1

15.50-1

4 13.n73

1.19.59t1

264.2'75

10.n28

275. I 03

41.265

233.838

'7.f?6

24t.174

1.50.000

91.174

201.0It5

Nl'.'l' l'ROIrlT'BIrFOllll ]'AX 6L).44?

Incolne'l'ax I A X

NIr'l' I'ROIrl l' Al; flrlt 'l AX (19.443

I'urcliasc ol (irvclnrncnt

Bontl 10..1 I 6

((rrl57 ol plofit hclilc tax)

252.206 27-5.103

7n l 2.324

intclost ()n (iovernnrent Boncl

l)iviclencl ( lst ycar 0';4 . 2ncl

ycar 107 & onwalcls 1.5%,) .50.000

ILctrirrecl eulrrings 9.027
('l IMI II-A'llV11 ltli'l'AINllI)
Ir.AltNIN(; t).021

I (r(r.6(r0

r 50.(xx)

16.6(r0

,13.037

22

2l
5

6

5

25

24
IA

24

15

25

Z+

u
2
l5

23

23

i0

17

t5

23

22

tt

t2

l0

28



21. RISKS AS PERCEIVED tsY IVIANAGENIENT :

Any udvcrsc changc in Govemment Drug Policy and hnport Policy may havc adverse

al'lcct on the protitability ol'thc company. In rddition to this, any wcak GATT
ncgotirtions by Bangladosh rnay al.so a1'1cct. Furthcr tcchnological oh.solescence may

prcsent rnarketing problern.

Thc chcrnical projcct locatcd at BSCIC Indu.strial Estate at Pahna rcquircs
cnvironmcntal and pollution contr'ol I'acilitics as rcquircd hy thc Department of
Environmcnt. Faihirc ol.any suitablc arrangcmcnt which is undcr way, may rcsult
I'urther dolay in commcrcirl production.

In case ol'ncw invcstment in compositc tcxtilc, thc prolitability rnay also hc advcrscly

al'l'ccted hy wcak GATT negotiations, international competition in lahrics as wcll as

RMG industric.s lcsulting in loss ol markct in l'avour of cornpctiting countries. Any
change in Govt. Tax Holiday policy may lravc an advcrsc al'ltct on thc protitability of
thc pro.jcct.

22. REDRESSAL OF INVESTORS GRIEVANCES :

Any invcstor gricvancc may he addrcsscd to thc Company Sccretary at thc

Corporate Headquarters, SQUARE CENTRE, 4E Mohakhali
Cnmnrercial Area, Dhaka-1212, who will pcrsor-rally attcnd to thc samc. The
company rvill cndcav()ur to disposc thc gricvances within a lnonth.

OUTSTANDING LITIGATIONS, DEFAULTS AND MATERIAL
DEVELOPNIENT :

Thcrc is no out.standing litigation pcrtaining to-

(i) Mattcfs likcly [o al'ltct thc opclations & linancc ol'thc company.

(ii) Crirninal pro.socution launchccl lgairtst thc company & Dircctrlrs.

Thc company ha.s not dclaultcd irr rlcctin-r any statLltory duc.s, institntionll ducs or

ducs to in.strurncnt holdcrs. Al.so, tl.re contingcnt liahilitics position as on 30 June

1994 in re:spcct ol'thc lirllowin,u arc as lirllorvs-

23

(a)

(h)

(i) Incomc tux clisputcd in appcal :

(ii) Disputcd VAT liahility :

(iii) Disputcd custom Duty liability

- nil

- nil

- nil

(c) No matcrial deve lopmcnts havc takcn placc sincc thc datc ol last Balance Shcct whicl-r

could allcct thc pcrtorrnance and projccts o1'tltc c()mpany"
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PART VI
MANAGEMENT OF THE COMPANY

I . Thc ovcrall mal'ragctncnt & supcrintondencc of the company is vcsterJ in thc Board of
Diroctors. Thc day to day aflairs is managcd hy Mr. Samson H Chowdhury,
Chainnan & Managing Directot ol'thc SQUARE PHARMACEUTICALS LTD. H(j is

a.ssistcti by a group ot'highly qualil'icd tcam ol' prol'cssionals. Thc particLllal's ol'thc
Boarcl ot' Dircctols ol- thc company whrt huve long cxpct'icttcc and prolcssional
cxpcllise ancl kr-rowlcrdgc in managcment ot'industrial and cttmmcrcial cntctpriscs aro

given helow :

Narnc Particr,rlars lclating othcr

Di rectorship i Mcrnhership

(1) MR. SAMSON H. CHOWDHURY

Chrirrnart & N'lanugirrg Dircctor'

Managing Dircctor
Chairman
Chairman
Chainnan & Managing Diroctor
Chainnan & Managing Diroctor
Chainnan & Managing Dircctor
Cl-rairman & Managing Dircctor
Direrctor
Proprictclr'
Dircctor
Vicc Prcsidcnt

Ex-Vicc Plc.sidcnt

Board Memhcr

MR. SAMUEL S CHOWDHURY

Managing Diroctrtr
Director
Managing Dircctor
Dircctor
Dilcctor
Dircctor'
Dircctor
Dircctor
Dircctor
Dircctor
Dircctor
Proprictor
Proprietor

Square Pharrnaceuticals Limited
Squarc Toiletrics Lirnited
Hcalth Products Lirnitcd
Astras Lirnitcd
Phanna Prckr-ucs tPvt) Limitcd
Astras Chemicals Limi tcd
Squarc Textilcs Lirnited
Sqr:arc Clicmicals Limited
Fair Trading Housc Limited
M/.s. Slrnunis Entcrprisc.
Barnali Printers Lirnitcd
Bangladcsh Aushad Shilpa
Samity (BASS).
Mctropolitan Chamhcr ol'
Commcrce & Industrics (MCCI).
Micro Industrios Devclopmcnt
Assistancc & Scrvices (MIDAS).

Hcal th Proclucl.s Lirnitcd
Pharma Packagcs (Pvt) Limited
Barnali Pdntcrs Lirnitcd
Asu'as Lirnitcd
Astras Chcrnicals Limitcd
Shcltcch (Pvt) Lirnitcd
Shcltcch Consu ltants(PvQ r,imitcd
Squarc Phannaccutic als Limited
Sqr-rar e Toilctrics Limitcd
Sqr.rarc Tcxtilcs Lirnitcd
Square Chcmicals Limitcd
Modcrn Pharmacy

SAS Entcrprisc

(2)
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(3) MR. TAPAIV CHOWDHURY

Chairman
Director
Director
Dircctor
Dircctor
Dircctor
Director
Dircctor
Director
Dircctor
Dircctor'
Mcrn bcr, Exccutive Comrnittec

Director

MR. ANJAN CHOWDHURY

Dircctor
Dircctor'
Director
Dircctor
Directrtr
Dircctor
Director

(5) DR. KAZI HARUNUR RASHID

Dircctor
Dircctor
Dircctor
Dircctor

(6) MR. KAZI IQBAL HARUN

Director
Diloctor
Dircctrlr
Dircctor

(1) MRS. JAHANARA CHOWDHURY

Dircctor
Director
Director

Sheltech (Pvt) Limited
Squarc Phannaceuticals Limitcd
Scluarc Toilctrics Limited
Health Products Limited
Astra.s Limited
Pharma Packagcs (Pvt.) Lirnited
Sheltech Consulrants (Pvt) Limitcd
Bamali Printcrs Lirnircd
Astras Chcrnical.s Limiterd
Squarc Tcxtilc Limitcd
Sqr.ral o Chernicals Lirni ted
Bangladcsh Ernploycrs
Association (BEA)
Bangladcsh Advisory Serviccs
Ccntrc (BASC)

Square Phannaceuticals Limilc:d
Squarc Toilctrics Limitcd
Hcaltli Product.s Limitccl
Astra.s Limited
Bamali Printers Lirnitcd
Squarc Textile Lirnitcd
Squarc Chcmicals Lirnitcd

Sqr,rare Cliernicals Limited
Square Phannaccuticals Lirnitcd
Squarc Toilctries Limitcd
Squarc Tcxrilc Limitcd

Square Chernicals Lirnited
Squarc Phannaccuricals Limited
Squarc Toilcrtrics Limitcd
Sqr-rarc Tcxtile Lirnitcd

Squarc Phannaccruticals Limitcd
Squarc Toile:trics Li rnitcd
Squarc Chcmicals Lirnitcd

(4)
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PART . VII

AUDITORS RE,PORTS

ANT)

STATE,ME,NTS OF ACCOUNTS
FOR THE PERIOD ENDED 30 JUNE 1994

-1/_



-l

qfBB 6tIl:l-{ q€ rst<
ANDREW GOMES & CO.
(l l I Alt'fl :l{lll) AC(IOLIN'f ANI'S

Dlraka

0l August 1994

AUDITORS' REPORT TO THE SHAREHOLDERS

Wc have cxamincd the annexed Balancc Sheet oI.SQUARE PHARMACEUTICALS
LIN{I'I'ED as at 30 Junc 1994 ancl Statcnrcnt ol Trading, Protrt and I-oss lbr thc pcriod tiorn 0l
.lanuary to 30 Junc 1994 (including separate balance shects, statements of trading. prolit and loss of
Toiletries & Suspension Divisions (Tax Holiday Units 2 & 3) and rcport that:

(a) Wc have obtained all the inlirrmation and explanatitlns we have rcquired fbr the purpose ol
audit;

(h) In our opinion. the Balancc Shccl and 1he Statenrent ol'Trading and Profit & L,oss are

drawn up in conlirrmity with lhc law;

(c) Such Balancc Shcet exhibits a true and correcl view ol'the slate of aftairs of the Company

according to the bcsl of our infbrmation and c:xplanations givcn to us and as shown by the

hooks o1 accounts o1'the Cornpany; and

(d) In our opinion. books of accounts havc bccn kcpt by the Company as rcquired by Scction

130 ot llre Conipanies Ac:t. 1913.

"BAITUL HOSSAIN" (l1th Floor)

27 DILKUSHA COM. AREA
DHAKA.1M0
'l'clephonc 252224

sdi-
(Andrew Gomes & Co)

CHAltTriRIlD ACCOUNTANTS



SQUARE PHARMACEUTICALS LIMITED, DHAKA
Summary of significant accounting policies
(For the period frorn 01 Januaryu to 30 June 1994)

l. Basis of maintenance and preparatior-r of Accounts

The accounts are generally prepared under the historical cost convention and
in cornpliance with the related sections of the Cornpanies Act 1913 as a going
concel'n basis.

2. Fixed Asests

Fixed assets are stated at cost less accumulated depreciatiorr except land
which are stated at cost. Depreciation is cornputed by using reducing balance
rnethod on the assets during the period. The gains or losses on the disposal
or retirement of an asset is credited or charged to the accounts. Rates of
depreciation were estirnated for the useful life of the asset considering the
method of deprectiation.

3. Stocks

Stocks werc valued at lower of cost or market price at the cut-otf date

4. Taxatiorr

Provision made against the tax liability of the company was estimated by the
rnanagement based on the Governrnent fiscal regulations as per Finance Act
1994.

-5. Plant and Machinery of Toiletries Division (Unit 2) wele sold out to M/S
Square Toiletries Ltd at an agreed price of Tk. 4,0-50,000 as per deed of
agreenlent.

6. General

Soure of the previous year's figures have been rearranged whenever
necessary to conform to current period's presentation and the figures of the
tlnancial statements were rounded off to the nealest Taka.
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SQUARE PHARMACEUTICAI,S LIMITED, DHAKA
BAI-ANCE SHEET as at 30.Iune 1994

ANI)RI]W C;C)MES & (]O
('I IAR'fI]RED ACCOTiNTANTS

'fO'fAL 1993
(I]nits 1.2 & 3) 'lbtal

31e.594,077 303.03.5.07fi

5.532.125 5.532.725

l'ixcd Assets:
Al cost Icss dcprcciation

Iuvesturcnt in 'l-rcusury Btxtd

Clurrent Assets:
Sttick and Strlrcs
'l'nrtlc l)eht<x's
Advurces, t)cposits & Prcpayments
Cash in luurd and at banks
Sclulu'c 

-l'oilctrics Ltd
Squlu'c'l-<tilctrics [-t(l-(]un'ent Account
Intcr-unit bl[ance

Lcss : (lument I-iahilitics:
l'rlr ( ioods supplicd
Frlr E,xpcrtscs
Iirr ()tlrcr lrinlurcc
I-olur lhrrn l)ircctors
wPI)&WIr
Shrlrt tenn bunk ltxur
l)nlvisiorr Itlr I'rrxlrtiorr
Proposed I)iviclcnd ( l9()l)
Intcr-unit blrliuicc

Ne t currcnt Assets

NIi'I'ASSETS ]'aka

FINAN(][I) BY

Shlue Capital
(icneral llcscrve and Surplus
Tix Iloliday lle'scrve

ShlLrelroklers I :c1 u ity
Long tcnn hauk kran

Phiu-maccu-

tical
1)ivision

No(cs I Init No.1

r 3 l rJ.397.03rt

-)

33(r.310.365

320.71(r.6jlt
l -5.-s()3.727

'l'lrx Ikrliday
I Inits

tlnits 2 & 3

I.197.03e

,s..532.725

2

3

4

6
1

I
10

332,8.17,-5li(r 71.753.()3(r .10-s.(d) l.-522 323.0e3.en5

31.1.934.2-se l l. l(r7.l i 7 326. r 0l.576 25ti.63r3.71 I

17.917.321 6l.58(r,(r 19 79.4()9.9.16 64.iI-55,274

(rlt,3l(r.3li3 -104.(r26,74tt 31?.023.011

100.()(}().t)()() | - l(}{).(}(}().()()() | -l().614.()00
2l().71(r.(,18 | 17.lxl.55o t68. ro r . txrt I t7l.l 17.l7 I

I to.,B1,s31 | 20,e3t,tt.t3 I I2,618.69U

(rlJ.l l6.3lt3 389.033.021 3-10.469.868
15.5()1.727 32.553.20eli

'l'()'l-AI-'l'aLa l3(r.310.1(r5 613.316.3ti3 .10.1.62(r.7.llt 313.023.011

As pcl our llcport ol cLrtc anncxccl.

I)hlr'}iu

01 August l()()4

sd/-

Director

Scl/ -

(lhailrnutr lurd
Mluraging l)irectrlr

Srl/ -

(Andrcrv (iornes & (11)
(ll IARl-llli t1t) A('(lOI INl'nN]'S
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144.-s50.8(r.l
3.t.6().1..191

I0-5.969.t{98
.12.382..121

5,33().() 12

5,3-s7,143
1t2.2t1

2.000.000
2.0-s0.000

-13.569,142
l().3(r5.-134

1.19.90u.007
3-s.0I (r.70ti

105.969.tt9tt
44.3t32.421

2.050.0(x)
.13.5(r9.1.t2

2-1.70-5.1-l(r

177,050,400
37.1 95,892
-s2.453,569
41.827.603

l.l.-5(r(r.521

2l,ti7,3.230
20.9tt3,-583

1.097.6tt4

It.701.57,1
1.15.504.2-s,t
ti5.0(x).(xx)
12..101.-s00
1e.365..13.1

2.89.s. 1 30
219.671
561,296

2.131.30tt

5.31(1.9;

l-1.771.3(d)
21.223.251

l.6.5ti.9tt0

I0.ii32.tin2
l4-5.504.2-s4
8-5.0(X).0(X)
12..103.-5(x)
24.70-5.l.l(r

38.721.858
9,821.1396
1,841.595

tt3 1..s70
1.811,420

I 17.634.351
55.(XX).0(X)
12.403..s00
14,.566.521



S QU A IT Ti PHA IIN,I A CT'UTTCA L S I, IN,I ITI,D, DHA KA
Notcs to thc Balance Sheet as at -10 lunc 11)(l.l

I Irixed Asscts (at cost less Notes
dcprecizttion)

l)hru-rnaceuticir] I)iv. (llnit 1) l9
'liriletries l)ivision (thit 2) 20
Suspensi<u l)ivision ( Inir 3) 20

2 St<lck arul Strlrcs
(As takcn. vulucd and ccrtillecl
hy {he uratagetncl)t):
Raw Materiiils. Pzrcking Materirils.
('arttxrs,Board Btixes.Labcls
& Work-in-plrrcess
l-'inished Products
Ilospital & Scnora Products

-l Advanccs. l)cp<tsits & Prcpayments
Aclvlurces rccrlvcurhlc in cash or
viduc to he reccivcd
[.cttcr ol ()rcctit Miu'gin Dcposits

Advancc lrirylncnt ol lncrxne'l'ux
Sccurity and ( )thcr l)cposits
VA'l' - (lurlcllt nccount

-l (-'ash in hrurcl antJ at banks
(-'ash in Iliurd
(-'ash at Burks in C'un.& S1D A/Cs

tk

5 Inter-unit hallurcc
I)hru-lnirccuticals [)ivisirxr(l Liit N<l.l)
'liiilctrics Division (l Init No.2)

'l-k

6 Worlicrs' Prolit Pluticipertkln &
WeltlucFund(WPP&WIr)
Balance ti'oln last yclu
Amount trausf'emed during thc period

Pr<lvisi<tn lilr the pcri<il

ANt)l{lt\\i (;oMIts & (-o
('ltARl til{t iD A('('( )ti\TANTS

1993
Iturit1 llnir2&3 'I'OTAL ('Iotiit)

(thrir1,2&3)

31 8.3()7.038
.s.s9.4"12

631.591

31tt.397.038
.s-59.442
631.591

29s.922.588
6.430.604

681.886

'l-l( 318,3e7.038 1.197.039 319.5e4.077 303.03-5.078

't'k l05.96e.it9ti r05,969.898 ,52.453.569

5.339.912 19,36,5.434 21,105.346 14.-566.-521

'llr

I 15.0t3-s,7;17

2.3,1()0.161
5.674.950

-r.648.ffi2
708.-5,11

119.73.1.3;19
2.1.498.708

-5.674,950

l-s8,117,317
12.(t70,112
6.2(t2.941

r.14..s50.86-1 5..157.i43 14e.908.(X)7 177.0-50."100

10.7(16..103
41.587,740
50.211.318

1,183,014
2,155.463

10.766.303
41,-si17,740
50.211.318
I,I tt3.014
2.15.5.463

22.441.448
4. 121.nSti

20,1it4.66,5
901.6tt9

4.7e7,879

5-50.2.s9
4t.8?2.162

2,000.000 2.550.25e
4 1.832.162

311.W4
41.450.509

42,382,421 2.(XXt,000 ;t4.382,421 41,827,ail3

5.339.e 12

1e,365,434 19.36-s,434
.s,339.912

r4,5(f,521

6.234,968
912.696

1.582.452 1.811.420
912.6()fi

1.636.332
l.2a+.811

5.322.212
3,379.302

1.5n2.4-52
548.ti.56

6.()04,121
3.921t,1-5u

371..1-5 5

7.4,1-5,9(r-5

8,701,57.1 2.131,308 10.t332.882 1.811.420TK
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Notes {o thc B/Sheet
As at 30.06.94 (contLl.)

7 Short term bauk kriur

Janata Biurk, Pahna, (lash Credit:

A/c No.2
A/c No. 154

A/c No. 109

A/c No ll0

lJ Lrter-unit hldaucc
'foiletrics Divisi<tn (lLiit No - 2)
Suspcusirln I)ivision (l.lnit - l)

9 Siriu'e Capita-l

Authurised:
2,0m.000 Ord. Shru'cs

of 'fk 1(X)/- cach
Issued. Subscribed ald paid-up:

9.230 Ortl. Shares ot'-lk 100/-

elrcli f'ully pitid-up in cash
9t16.768 Bonus Shlu'cs

ot'lk 100/- each

4.002 Ord. Shzues ol''lk 100/-
each lully paid-up
othcr lLrzrn cash

1.000,000

l0 I{eserve emd Surplus
General Reserve:
Balance brought titrwa'tl
Add: Transler during tbc pcriod
Less: Bonus Shiues issued

Balance h/d lhlrn l)&L Statement

11 [-ong tenn ban-li loan
Janata Bank. Plrbna (Secured)

sd/-
Dhlrka
0l August 1994 [)irector

-2-

1993
tlnitl lInit2&.1 T01'AL ('fotal)

(lhit 1.2 & 3)

145.50.1.25-t 145.50.t,2.54 117.634.3-sl

19.36-5,.134 5,339.912 24.105.316 14.-566.521

200,(n0.000 200,000.0u) 200,000,000

923.000

9IJ,676,n00

400,200

e23.000

98.676,8(X)

400,200

923,000

4rJ,290,800

400,200

100,000.000 100.000,000 49.614.000

15.593.121 15.5()3.121 32,553,209

't'k

-Ik

'lh

TK

Tk 15.593.121 15,5e3.121 32,553,209

sd/-
(Andrew (lomes & (ir)

(lI IAR'IIltl 11) A(lCOt INTANTS

sd/-
Cltair-rnan :urd
Mluraging Director

49,19.s.tt45

It7.681.54.s

218,349
u,408,515

49,195,84,s

87,6t31.54-5

218.349

8.408.5 l5

,16,987,2{31

58,084,063
10,321.45\)
2,235.548

19,.1(r5.-13.1

5.33e.9 12 .5.339.912

19.365.43-t
14.202,435

364.086

156.2621.200

(50,386.000)

I5(t.264.2ff)

(.s0,386.(XD)

116.264.20Q
40.000,000

105,878,200
114,838,438 .17,384,-55i)

r05.878.200
t62.222.988

156,264.200
116,952,971

220,1|(t.638 47,384,-550 268,101,188 273,211,171
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SQUARE PHARMACEUTICALS LIMITED, DHAKA
Cousolidated Statement 0f Trading, Profit & Loss
For the period tiom 01 .Tanualy to 30 June 1994

{ init- I I lnits-2&3

ANI)Rtrw (lOMIlS & CO
(]I IAR]IiRI]D ACCOTIN'I'ANTS

1993
1'O1'At, 'Ii)tal

(tlnits-1.2&3) (IInits-1.2&3)

504..119.40e 1 13.173.533 611.592.942 1.136.590.163Sales (Notc 12A)

Less: (lost of (iorils Solcl:
Purchasc-raw malcrials
luclcl- ()pcning st<rck-rar.v matef ials
lcss- (ikrsing stock -raw rnatelials
ludd- ( )thcr lnfg. cxpcnses

(irst ol grxrtls rnluruf acturerl
lrdd- Purchltsc- [r.(ioods
add- Opcning st<rck- f;.(iorxls
le ss- (lkrsing stock- [r.(ioocls

(iross I)rotit
Less:Adrnn..Sclling & lrinancizti Exps.

Add-hrterest rln 'l'r'casury houd
Add-Non-opcuttiug iucornc

lrrotit bc(iire W.P.l).& W.lr.
[.css: W.l).1).& W.l;.

Net Protit for the periotl
Lcss: Plrvisiou lirr lucrxne'frx

Net l)rotit after'l'ax
I-css: 'l'ux I{oliday li.eserve

Acld: Blrlirncc b/f tirui [-lrst 1,elu
I-css: Appropritrlion lilr last vciu'

Adcl: l)rirlr yeilrs' rrdiusunents

Less; Apprilpriatiorl tirr currcnt ycar'

Ralunce carried foru'arrl

278.614.-s(16
133.964. 130

(115,0ri5.7.17)

5 1.45.s.407

34|t.9.18.3.s(r
5.7 i 3.305

17.2e8. t 4l
(29,-l(r5.1 l7)

161.921.124
90,9tt-I.364

70.e.10.360

21.915

70.9(r5..13 5

3,37e,302

67.5li6.031
30.(xx).(xx)

37,5r,i6.033

37.5n6.033

11.252.105

11.252.405

114.838.43rJ

sd/-

Chaimran rurcl

Managing Direckrr
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.12(r.(r4-1.393 169.5,14.631
.s.713..105 9.399.0(19
[i.933.0r33 28.121.106

(32.2.11t,0;13 ) ( 18.933,083)

1eri.550.204 347,852.434
1t6,t]3.223 1913.933.123

82.37(r.981 148.919,31I
13.622 129.429
10.70)t

82..1()1.3t1 149.04lt.7.+0
3.9213,15ti 7,4.15.965

7ti.56.1,153 141.602.115
30.000,000 -s5.000,000

11.te9,611 352.814,237 685,858,727
24,153.187 158.117.317 134.459,7.15

(27.656.-s65) (142.142.312) ( 15r,i, r 17,3 l7)
6.999.111 5tt,455.151 107.3.13.4132

342.491.(r85 76.548.0.s3 '119.0.12.73t3 188.731,129

11.696.031

1.634.{)42
(2.182.926)

36.625..180
2-s.188,859

I 1.436.621
73.622
r 5.733

I 1,-s25.97(r

-5.1tt,856

10.911,t20

r 0.977,120
3,293,136

7.683,9t34

39,700,566

3e,700,566

.17.3tt4,550

.1r3.563.153

3.293,136

45.270.011

116,952.91r

I 16.952.971

86.602.77 5

8.4e6,3tt0

7n,106,39-5

96.362.1ti I
29.922.800

66.:139,381
4.810.69-5

11.25?.405 39.700,566 1 16.952.971 71.250.076

'l'ika 114.838..t3u ,17.3u.I.-550 162.222.9tttt 116.9-52.971

As per our Ilcport of date unnexcd.

t62,222.988 149.356.471
32.403.-s00

sdi-

(Andrcw (kxnes & (lo)
() IAItTIlltlrD AC(IOI INTAN'I.S

Dha-Iia
01 August 1994

Sd/-

Director'



SOUARE PHARMAGEUTICALS LTD, DHAKA
SCHEDULE OF FIXED ASSETS AS AT 30 JUNE 1994
Toiletries Division (Unit- 2)

ANDREWGOMES & CO.

CHARTERED ACCOUNTANTS

I'ARTICI iI-AI{S

COST DEPRECIATIO N

W D.V irs rt

l0 .[urrc I 99{

Rate

lor

D.p
At ll Dec

I 993

During the six months

At 3i) June

t99+

At 3t l)cc

I 9e3

During the six months

r\t 30 .lune

t99.1

ArLlitions Sahs/

Transte.r

('hargrrl Arljust

nteill

Iractur Builrlinq

Plurt & \'lar,lrirren,

|urniture & l"-rxfitrtr

Lahorrtorv [iquipnrent

li 10,q32

9.659.666

+( ).03{)

r.32s.9.18

.19,9.10

r.016

I {),98t{.6 l.+ )

8 I i).q32

19,91\)

.1.t J.1 b

301 ,0.19

3.1'/4.91)

.1.1X)3

15,,+9;+

5.+ I .02.1

.r.7q8

t52

(4,315.9t).5r

t26,5.13

7.801

1.52

+84.389

1)..16()

2.s8-l

t0%

t5%

t0%

I0q.

I)1)\t_'l K I 0.5 I0.62ii l. r7t.9t1 I0.gt.i8.6 1.1 i 893.918 +,1)80.02.1 .570..+67 1.3 t.5.995) .r l.+.+96 .s5q."1.11

'li)tlll l9().1 8.t9e.116 2.i I 0.852 I0..5I0.628 ,9{l0.3el | .09(). I 3l ,080.01+ r),1.10,60-1

Dhaka

01 August 1994

Suspcnsion Divisrrn I Irnit-J )

sd/

Director

sd/-
Charrman and

It/anag ng Director

COST EPRECIATIO N Rate

ol

D.p
PARlltIrt.ARS I Ar 3lt)".

I 991

During the srx months

At -10.hrne

199.1

.,\r 3l l)ec

199.1

During the six months

At 3i) .lunc

I 99.+

W.l).V as at

.l0.lunc lr,X).l

Arklitmns Sale"-/

Trans ier

('harrrrl Arljusr

nlenl

ITABN,\ FA(']'ORY :

Buillilg

Plant & I4achincn

I

I

I

.I{i.9.1.1

69ft.97fi

.r88,9.1.1

-69ti.978

I 1.+.n.s5

291. ltt I

t-r.701

30.-585

l2rJ.5.s9

121.166

.26( ).3t{5

.r77.1ll

10(h

151,

]'o]AL l'K t .()1t7 9r ) l.{)87.921 .1( )6.( )16 +.1.2E9 .+50. 
-12.5

T('till l(rlr l.{)1,i7.()l:
I

l.0n7.9tl r0.r,6 I li I01.-1IS 106.016

:
63I .8116

39

6.17..597



sQUAnl,t PHAltNIAClitrt'ICALS UI'D,I)HAKA ANDREW GOMES & CO'

s(.il1,t)trt.lr olr tiIXIlt) Asstr',ts As Af 30.lIINII l()94 CHARTERED ACCOUNTANTS

l)hurrnaccuticals I)ivtsiott tllrlit-l )

( os'l DtTPIIIICIATION

W D,V as al

l0 June 1994

Ratc

ol'

D.pPAI{tlCtlLARS At -11 l)ec

I",,.1

l)uring tlrc six ntonllts^

At _10 Junr

1994

At -ll l)rc

I 99.1

l)uring flre "-it ntonlhs^

At -l0,lunr

1994

I

ArhltttLms

i

Siiles/

'l'ransler

Chargrrl \d.iust

orent

IIABNA o|trl('l: & l.\('l'OltYr

Frttluil Luirl

Bui kl ing

Burlling unrltr ('onstruclton

Plirnt & lVlaclunery

I-ahorakrry liquiprrtent

Furnrture & []ixturc

OtTice Ilquipmrnt

Moror Vriricles

I'lant & Mircluncry in '[rtnsii

('lit'ntical I)n'ision

N'laclurrcry & Bulldings

Nftrtor Vthicles

T(r1;\l-

IItsAD OIII{('E

Lrul

Builhng

Furniture & Fixtue

Otlicc Equipnrelrt

Moio Vtlticles

It.7( )(),73lt

sr.u ls..lzs

t-
I

I rs2,ri28,i54

I l{),420.'l6t

] 2,,,r+.ttis

I 11.547,6i3

15.114tt.42-1
I

I s.t+l.tq+

L

I

I ur:.rcr,::l
lt-

-nl,4l-1,530
!t__
i r,os+.r.rtg

15.444.411
iI 2,536,23t)

i-
l

+9.6 11.71 6

6.018,(htt

13.79t{,61t 1

-r 17.050

1 62.059

It.'l(x )

i 1,51s,23s

I tz. trto
l__

11,9()1,4q1

I
I

l

I t.7et,l3-t

] .,r,,ru,

| 1.171,.r20

] +,:-rr.oo+

r { 111 704\

8.1{)().lln

(110! 11<

6,028.06rJ

76,626, ti,r5

l0.73ll.0 i l

) r1r, lJl

I 1.547,6 I 3

35,1156.7 l:1

I05.:176,-s72

7 2.1 00

24,1t{rt.407

83, i90,446

3,131,913

545.54n

4,i 49,01 2

)rt\1'7 ))1

1.415.496

7.(n )7.i2lJ

3tto.305

n4,475

369,990

1.527,950

15.9()-1.90-l

9( ).1 98.174

1<1) rle

6.r0.01:l

4,5 19.()( )l

21.1 05, I 77

It.7(X).7,1tt

t6,n94.4:l

6,021,1.()6r{

r{6,42It,661

? ).( 701

1,606,22 i

7.02rJ,611

1:r.75 1.546

I {)5,.r76.572

il.1(o

1l){a

15E,

l0Va

Nq,,

l0Ia

)\)%

i5,:14-1.7911 409,98 1.229 1-r6.0s1.55 i 1().1 ll-5.911 I 16.rJ68.497 )63Jf ,132

1.654.0 I 9

49.2 16.7 10

1,888.8-li)

I,17 l.l:0

1.1.17.( )94

1,053,r15

:..161. lt36

I1.141

6i.566

4.l-r.709

2.461.836

1,1 4,+,556

6.r.566

43-1,709

1,65,1.( ) 19

46,114,814

1,144)7 4

t,)01,151

_1,90-r,3 85

l\)q"

l0Vc

ll)q"

2070

11 
O.lSl,Z+l 59.387.r1i l.o5.r,t t5 .r.05( ).551 1. I (i-r.64, 55.184,31f)

CRANI) II)]AL TK 1r r.{)51t.156 41.654.71(l ( 5.:r43.794 ) 169,.r69.101 1.r7.1 15.668 l:1.1{-16,496 I 50.971,161 I il1,-r97,olu

'lirttl
r 99t i 1q6.1 18,191 1 

.].6,11,3 55 (11.1ll.l9lr 133.1 6E,156 ili.l,)l.ili ),lln.r5l (5,176."6681 I 31. i l5.66ll l95,ql1.5tlu

NOTI1: l)epreciation has been chalged in thc statcments ts foilows

Manufactuling statement 10.785.9421

Plotlt & Loss statetlcnt 3.0-50.552

'll k a 11.8 63.219 6
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PART.VIII

OF

ii.

l.

-1.

2.

4.

COMPANIES ACT OF 1913

PUBLIC COMPANY LIMITED tsY SHARES

Memorandum oJ' Association

SQUARE PHARMACEUTICALS LIMITED

1. The namc ol'thc Cornpany is SQUARE PHARMACEUTICALS LIMITED.

Thc Rcgistercd ol'ficc o1'thc Company will he situatcd in thc Provincc ol East
Pakistan.

iii- Thc Oh.iocts litr which thc Cornpany is cstablishecl are (antl it is hereby
cxprcssly dcclarcd that each suh-clau.se ol' thi.s clausc shall bc construed
ir-rclcpondcrttly ot'othcr.suh-clau.scs hcreof ar-rcl that nonc ol'thc oh.jccts
tnctrLioncd irr any suh-clause shall hc decrned to hc mcrcly sLrhsidiary to thc
oh.jcct.s rncr-rtionccl in any oilrcr suh-clausc).

Ttl acqr-rirc and takc ()ver as a running c()ucen1 thc husincss llow carriecl on at
Pahna, undcr thc namc and style of 'SQUARE PHARMACEUTICAL woRKS,
and all the asscts. propcrties and liahilitics o[ the parrncrs of that business in
cot-tt-tcctitttr thcrcwith ar-rd the Goodwill tl-rcreol-ancl with a vic'w thcrcto to entcr inLo
thc asrccment relttrcd to in clause 3 o1'tho Crimpany's Articlos o1'Association anci
to cal'ry thc .same into ctlcct with or without rnodillcation.

Ttl carry on all or any ttt'thc busincss ol'mcdicinc. phlrmaccr,rticals in any 11al1ne1.

wha.tsocvcr'.

To carry otl all ()l' atty ol' thc husiners.s o1' as manufacturers, cxportcrs and
distrihr"rtors ttf and dcalcrs in eithcr as principals or as agcnt.s of mctlical, biological,
immunological, pharmaccr:tical preparation.s and substanccs, clisinl'ectants, intapts
and invalid.s, l'ood, dcntill-iccs, anti.srlptic cotton ancl drc:s.sings.

To c'1r'r'y on all or any ol'thc husincss as rnauul'actur(]l's. irnpr)r.tL-rs, (jxp()l.tcrs,
clistrihutors artcl dcalers cithcr as principals or an agcnts o1'acid.s, alkalies. dr-ugs,
in jcc tah lc. siLrru ln, vacc inc.s, stains, rea gcnts.

4t



6.

7.

It.

9.

t0.

tL

12..

13.

14.

To carry on all or any of thc: businc.ss as manufacturors, importers, cxpol'tcrs,
clistrihutors, and dcalcrs cithcr as principals ur as agents ol"mcdical, ohstctrical,
surgical, dental, optical, photographic, radio instnrmonLs. applianccs, .supplies, and

rnachincry and all othcr scicrrtilic.

To carry tln all or any o1'the Lrusiness o['chcmical products ussd in industry,
c()rrrrcrco, scicncc, photography, agriculturc, hor'ticulturc, lbrcstry, natLlral and

artil'icial manLlrcs and the liko as munulacturcrs, irrportcrs, cxportcrs, disu'ibr.rtors

and dc,alcrs, eithcr as principals or as agcnts.

Trl carry ()r1 thc husincss ol'tnanul'actLrrcrs and.supplicrs ol'che'mical.s, phy.sictl,

hiological und agricultural appiu'atlrs, applianccs and implcrrcnts ol' scicntil'ic
luhorutolics attd rnutcrials ol'ull dcscriptions and as gcncral ordcr supplicrs und

cotnmissit)lt ilgcnls and I'or thc purposc l"o crcct wrlrk or mallage suitahlc
cstahli.shmcnl.s, Iirhoratory, l'uctoly rlr works.

To crcct, cstahlish or manugs a stundardisation lahoratory fur tho monufacturc ur
.staudaldisation ol'scrlur1, vaccines and injcctahlo ctc. and chcmicals and

compounds ol'all dcscription and to catry on busincss in such products.

To work and opcraLc a luhoratory tirr thc advanooment ol'rcscal'ch work hclonging
Lrp()n mc:clicinc, siLu'gcry, chcmistry. phy.siology, thcrapcutics. hiology,
rrutcriamedica, pharrnacy and allicd sub.iccts.

To sturt and tnaintaitr outdoor and indoor dispcrrsaries, clinics, sanatol'iurns,
nur.sing horncs and thc likc lirr bcncf it ol'pr"rhlic health.

To start ancl cqr,rip and maintain a lahoratt;ry Ior thc cxamination of blood, spLrtum,

turine ctc. and proparc auto-vaccincs.

To publish .ior.rrnals, perriodicals, books, catalogucs, lists, advcrtising rnatclials ol'

atty clcscriptiou rclatrng to hcalth. hygicnc or othcrwiso and to start, cquip and
rnilnagc printing press and lbundries ctc.

To plant, cultivatc. producc raisc ol purchasc rncdical plant"s, herhs, drugs,
ingrcclioirts, spiccs and othcr cr()ps uncl trccs lilr tlic plrrposo ol' manul'acturing
runani or ayurverdic rnedicirrcs or lirr carrying on gcneral tradc iu thorn.

To carry ou all or any o[ thc busincss ol' soap.s, pcrl'urncry, e.sscl"rtial oils,
co.smctics. ltair lotions, hair oil.s and vurious othcr toilct roquisitcs. distt'ihLltors ancl

dcale'rs, cithcr as principals or as agcnts.

To cr.u'l'v ort ull ()r any ol' thc husincss rll' prcscrvcd, dricd and cookod ll'uits and

vcgctahlcs jcllics, .jams, prcscrvcs. pickles, posLry and conlbctionory, vir-regar,

l-5.
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16.

17.

lti.

t9.

20.

2t.

22.

saLrces spiccs. syrllps and othcr preparatiotis for making heveragcs and

manutacturcrs, expol'tcrs, importers, distributors and dealers, cithcr as principals or

as agcnts.

To act as Managing Agents, Underwritors, Brokcrs, In.surance Agonts, Forwarding

Agr:nl.s, Contractors ol'Commcrcial, Industriul Trading or any othcr mattcr thl]tt may

hc calculatcd to hcrrct'it thc Cornpany.

To huy, scll, irnptlrt, cxpol't, manul'acturc, mattipttlatc, treat and deal in

mcrchandisc corllnoditic.s and articlcrs ol' all kinds and gcncrally to corry on

husincss a.s mcrchants, importcrs and cxportcrs.

To start. maintain, cqr"rip, c:rcct and run factory or l'actories and mills lor the

manul'actlu'c ot'thc uhovc namcd articlcs or any o1'thc said-articlcs or ally ol'thc.said

ulticlcs and [o obtuin hy purchasc any lrnd or huilding and to c()ltsLruct, tnaintain clr

alterr any huilding, clcctrical work or othcr work Ircccssary or cottvenicnt lilr thc

purp()sc o[' thc Company.

To carry on any othcr husincss (wtrcthcr manul'acturing ttr othcrwisc) which may

sooln to tho Company cupahlc ot'hcing convenicntly can'icd otr in connection with

thc abovc ohjccts or calculatcd dircctly or indircctly to onhancc thc valuc of or

rcndcr morc prof itablc any ot'thc Company's propcrty.

To purchusc or hy any othot'rncans acquirc any I'rechold, lcascholcl, or ilthct'

ptopcrty ()l'cl'ly cstittr) 0r intcrcst whatcvcr aud any rights. privilogcs, ()r casclllcllts

ovcr or irr lcspcct o1'arry propcrty and any huildings. ot'l'icials, I'actorics, rnills

wrlrks, wharvcs, rrads. railways, machitrcry, cngitrcs rollirrg stock, vchiclcs, plant

livc and clcad stock, hargcs, vcsscls or things and uny rcal or pcrsttnal property or

li-uhts whatsttcvct'which rnay hc noccssary litr, ot'may bo ctlnvcuisntly uscrd or

rnay cnhlncc thc valuc ol'any othcr propcrty ol'thc Ctlmplny.

T() builcl, constnlct, maintain, altor, cnlargc, pull down and rcrmovc or rcplace any

hgilclipgs, ol'ficos, l'actorics, rnills works, wharvcs, roads, railway. tramway,

machincry, cngincs. walls, lcnccs, tauks, datns,.slr.riccs ()r watcrcourscs and ttl

clcar sitcs fgr sarnc, or to.join with any portioll, l'inn, or Cornpany in doing any ol

t5c things thc alirrcsaid and to work managc atrd ctlnLrol thc satnc or "join with

othcrs in so doing.

T9 apply lilr, rcgistcr', purchasc or hy othcr moans acquirc atld protoct, proltlng and

rcncw whcthcr in Pakistan or clscwhcrc alty patcnts, patcnt rights. hrcvct.s d'

invcuti<tp liccnscs, tradc marks. clcsigns. protcction ond conccrssions which may

appcar likcly to he tdvantagcous or uscl'ul to lhc Compalty aud to tt.so and turn to

r"tcc()1ut ancl tg manut'acturc untlcr or gl'ant liccnscs ol privilcgcs in rcspcct ol thc
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23.

samc il.nd to cxpcnd moncy in cxpcrimcnting upon and tcsting and in improving or
seckir-rg improve any patcnts, inventions or lights which thc Company lnay acquirc
()r propose to acquiro.

To acquirc and undcrtakc the wl-role 01' any part ol'the husirtc.ss, goocl will ancl
asscts tl['any person, l'irm ttr Cornpany can'ying ()n ()r p1'()p(r.sing to calty on any ol'
thtr husittcss wl-rich this Company i.s authorisccl to ctrry on, ancl as part of thc
con.sidcration 1or such acqr:isition, to undcrtake all or any of'the liahilitics of such
pcrsolt, llrm or Cornparty or Lo lcquilc an intcrcst in arnalgamaLion witll, or cntor
it-tttl partnership or into any arrangcrncnt lor sharing profits or co-operation or for
lirniting cornpetiliou or for mutual assistance with any such pcrson, lirm or
colnpany and to givc or acccpt, by way ol'cor-rsidcration l'tlr any of thc' acts or
thirtgs alilrcsaid ol' property acqr-rircd any sharcs. dcbcnturcs, stock or securitics
that tnay ht: agreed upot-t rincl to hold ancl rrrtain or srrll, mortgage atrd dcal with any
.shares, de'bcnturcs. debcnturcr stock or sccuritics so rcccived.

To irnprrlvo, managc, cultivatc, dcvclop, cxchangc, lct on lea.sc othcrwiso,
mortgagc, scll. disposc o[, turn to accollrlL, grant, rights and privilcgos in respe:crt ol'
or otherwisc deal with all or any part 01'thc property and rights tl.l'tho Company.

To itrvcst and dcal with thc monics ol'thc Company not imrnccliatcly rerquirccl in
sttch .sharcs or Llp()u such sccr-rtitics and in .such trlauucr a.s may ll'orn timo to timc hc:

cL:te unincd.

24.

25.

26. To lcnd and advancc moncy or givc crcdit to

or-r such tct'ms cs may scem cxpcdicllt aud

having dcaling with thc company and to givc
such pclsons, l-inns or Crlmpanie.s.

.such persons. l-irm.s ttr companics and

in particular to cLlstomcrs and othcrs
guarantcc.s or hccornc slll'cties lbr any

21. T0 borrtlw. mako, acccpt, discount. cxccLltc and issr.rc promissory n()tcs. hills ol'
exchange, hills ol lading warrant.s. dcbcnLurcs and othcr nccotiahlc or transt'crablc
instrumcnts.

To apply lirr. prornotc aud ohtain any Act o1'the Ccntral Lcgislaturc:. [rrovincial
Lcgislature or any Public body or othcr allthority I'or cnahling thc Company to carry
any ol'its oh.iccts into cl-l'ccts or l-or cfl-ccting any rnodilication o1'the Company's
collsl"itllti()n ttr lbr any ttther purposc whicl-r may sccu calculatcd dircctly or
indircctly to prc:ir-rdicc the Cornpany intcrcst.s.

Ttt r:ntcr into any arrangcmeuts with any Govcrnmcnts rtr Ar-rthrlritics Suprcme,
MLrnicipal. Lttcal ot' o{.hcrwisc or any companics. l'irms, pcrson.s that may scen

conducivc to tht: attainment o1'thc Company's ohjects ()r any 0l'thcrn, and t0 obtaiu
li'ont any such Govcrnmenl, authority, company, l'irrr or pcrs()u. any charters.

29.

.1( ).
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31.

-1/. .

34.

35.

36.

contracts. dccrecs. rights. privilegcs and cilnccssions which tl-rc Company may

think dcsirahle and carry ollt, exercise and comply with any such charters,

c()ntracts, ciecrces, rights, privileges and concessitlt-ts'

T6 subscribe for, take, pr.rrchase 01'othet'wise acquire and hold shares or other

intcr.csts ir-t or" sccurities 91'any othcr compcny l-raving objects altogcthcr or in part

sirnilar t9 thosc ot' this Cornpany or carrying On any husillcss capable oi being

canied on so as dircctiy or ir-rdirectly benelit this cornpany.

'fo act as agents or lrustecs l'ttr any pcrson, f iun or Cornpany and to undcrtake and

pcrform suh-contracts and also to act in any of thc br,rsir-rcss o1' the Company

tllrough ol by meaus o1'agcnts, hrokcrs, Sllb-colltl'actors or others'

T9 remuneratL' apy persorl, llnn or c()lnpany renderir-rg scrvices to this Company

cither hy cash payment or hy thc allotmcnt to him or thcm ol sharcs or securitics <ll

th.3 Compapy creclircd as paid up in full or in pat't or otherwisc. as mcy bc through

cxpcdicnt.

To pay all or any oxpt:nses incurrcd in connection with promotiort formation and

incorpot'ation ol'the Company or t() contract with any person, tlrm or company ttr

pay thc same and to pay commission to hrokcrs and other for underwriting

placilg, sellir-rg or gLlaranteeing the subscription of any shares, debentures'

clchcnturc stttck ot'sccutitics ol the Cornpany.

To sr,rppgrt ancl suhscribe to any charitablc or public ohiect and any in.stitution,

society or cl1b which may be conncctcd with any lown or placc where thc company

canics on busir-rcss, to givc pensions, gratlritics ttr charitabio aid to any person wl"lcl

may have been Directors o1'or may have scrved thc Cornpany ()r to thc children or

othe r rciatives o1' clepcnclcnts of such persons, to make payments towards insurancc

ancl to lgrm and contribute to provident and benellt ftrnds lor thc bcnclit o1 any

such persons or o[ thcir wives. childrer-r or othcr relative s or dependcnts.

Ttt prpmotc any ttthcr company lirr the pul'pose ol acquiring tl-re whole ol' ally part

el,thc husincss of property and undertaking any o[ thc liahilitics of this company or

11f unclertaking any busincss or operati()ns which may appear likcly to assist or

hcnet'it this company or to cnhancc the value ol'any property or husiness of this

Cornpany ancl to place or gLlarantee the placin-u of undcrwritc, subscribc for or

otherwisc acquiro all or any part ol'lhc shares or sccr:rities tlf any such cttmpany as

al oresaici.

To scll ur <ttherwise tlispose o1'the whole ol any part o[ thc husirtcss or propcrty of

the cttmpany, cither togethcr or in poltions, 1'or such considcratitln as thc c()mpany

lnty think lit, ancl in parficular 1'or shares, dcbcntures, or sccuritios of any

Company purchasing thc same.
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38.

39.

40.

1V.

To distribute among the members o1'thc: Company ancl in particular any sharcs,
debentures or sccudties ol other Companies bclon-uing to this Cornpany or of which
this Company may have the power of disposing.

To procure the Company to he registercd ol recognisccl in any Domilion and in any
lirreign Country or place.

To do all such othcr acts and things as may be deerncd inciclental ur concluctive to
the attainmcnt ol'thc abovc ob.lccts or any o1'thcrr, proviclcd that nothing hercip
containcd .shall cmpowor thc Company to carry on the busincss of banking.

Thc liability of the mcmhers is lirnited.

Thc share capital of the Company is Tk. I(X),(X),(X),(XX)/- (onc hr-rnclrecl crore)
dividcd into 1(X),(X),(XX) (one crore).sharcs of Tk. 100/- (Taka one hundrcil) each,
with power ttl increase or rcducc the capital, to cliviclc thc shares in thc Capital tbr
tl-rc tirne hcing into .scveral classcs and to attach thcreto respectivcly such qgalilie<i
tlr special riglits, privilcgcs or conditions as may he cletennined by or in accorclance
witl.r regulation of- the Cornpany and to vary. modily or abrogatc any .such rights.
privilege.s or conditiot-ts in such manners as may Il'orn tirne to timc be provided by
tl-re re gr'rlations clf the Company ancl to consoliclate or suh<livicle thc shares ancl issue
shares of highcr and lowcr clonomination.

Wc the several pcrsons, whosc namcs ancl adclrcss arc dcscrihcd helow, are
dcsirous tlf heing lbnned into a Company in pur.suance o1 thi.s Mcmoranclum 01.
A,ssociatiotl and wc rcspoctivcly agroc to takc thc number ol'sharcs in the capital of
the Company sct oppo.sitc ollr name.s :

V.

Niunc. uddrcss iurcl description
ol'thc suhscrihers

Numbcr ol'shiucs
S ubscrihed

Nlunc. address and dcscription
<ll'the witncss

l.

2.

Date the day ol l9

;l(r



PART . IX

MISCELLANEOUS

I . AI IDIT0RS :

2 I-E,GAL ADVISER:

BANKRR OF THE COMPANY:

C0MPANY SECRETARY :

BROKERS TO THE ISSIJE :

r\NDREW CON,IES & CO.

Chartcre:d Accor-rn tant.s

BAI-ftJL HOSSAIN ( I tth Fl.)

27. DII-KUSHA C A. DHAKA I(XX)
'f c|.252224

MR. IIOKANUDDIN MAHN,{ TD.

BAR AT_LAW

J;\NA"I.A BANK

MR. A.N{. NLIRUNNABI

At.L MEMBERS OF THE DHAKA
STOCK EXCT{ANGE LTD.

N4/S. KHLIRSHID ALAM & CO.

3

4.

_5.

6.

t.

|vIANAGER fO THE ISSL]E :

RE,GISTERED T{EAD OFFIC]E, /

c( )RP( )RATE HEADQTJARTET(S

0F THE C]OMPANY : SQL]AITE CENTRE

.I8. M(X{AKHALI C A.

DHAKA - 1212

Tcl. (88{)-2) tt87729-38

Fax : (880-2) 8886011. 8ll8609

Tlx : 632496 SPL tsJ.

675ft,l1 FTH BJ

A copy o1'thc Mctnorandurn and Articles o1'A.ssociation ol thc company and tl-rc Conscnt
Orclcr ol'thc SccLu'itics & Exchansc Commission rlay hc inspcctccl rrn any workir-rg day

clttring ol'['icc Itour^s at Companl,'s Ilcgistcred Ol'f icc / ('ol1-roratc Ficadquartcr.s.
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Name of Directors Signature

Mr. Sarr.son H Chowdl-rury

Mr. T'apan Chowdhury

Mr. Sanrucl S C'liowcll-rr-rry

Mr. An.jun Clrolvdhury

Mr. Kazi lla.ruttar Rashicl

N4r. Kazi Iqhrl Harurt

Mls. .luhlttant ('lior,vdhltry

sd/

sdl

sd/

sd/

sdi

sd/

sd/

NOVEMI}ER 03, 1994

I

t

i
I

I
,
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Bankers Sl. No.

SQUARE PTIARMACEUTICALS I,IN,IITED
APPI,ICATION FORM FOR SHARES

I )ilcctors

Sqturrc I)lurrnlrccr.rticlls I -irnitccl

Squlrrc ('cu(r'c

.lli. Molurkhrrli (l/A
I)hrrk;r- il ll
I)elu l)ircctors.

Date
Bank narnc & corli:

lAVe ltppli lirt ltttl tcilLtcsl \ou lo rlloL tnc/us tl.ic follorving nurlher of shares and l/rve asree to accept the sixrc. ot any
stnitllcr ltunthct thaI tnltl' lrc lllottecl trt tt-tc/us upon the lernrs of the c,ornpany's approved prospcctus and suhject to the
N{ctttltitnilutn anrl Artrclcs ol'Associltron ol thc Lrurpany. [iurther. I/rvc ruthorise you to place rny/our narle(s) on thc
lLcgistcr ()l tncllt)Lrl(s)ol the cornpun\,ils thLr holclcr{s)of lhc ( ) shalcs alkrtted to mc/us pulsuant to

1. No. ol shalcs ol Lrrka 9(X).00 (inclLrcling prenriurn ol 'l-k. l{00.00) cach.

3- Anount 0f Tk. (in figurcs) l'l aka (iu rvords )

only rlc} rs itctl r"iclc cas h/circil ric/th rl'l-/pay r ur icl no.

Ilr.ueluurnc & code

Afllir'rrtiorr rrurnhcr

l)Sl. Me ruher nurrrhe r

Bank Branch

'1

5.

(a)

tiatcd _orr
IAVe aqlcc to I'ully ahtrle

Nutrc iurcl ailchess :

hv thc irrstructtons printccl overleap

Solc/first allplicanI
N'l r.iN,ls.

I rrrt hcr/N1ot[icri I I ushlrrrd's nlunc

l)ostltl lultlrcss
( )ccupution

Nlrtiorr;rlity [)lLssport/Il) No. (it any)
(b) Secorrrl lrpplicarrt

Mr'lN'Is.
Irlrtlicr/N'l ot hcr'/l I usbaurl's ruunc

(.)ccupation

Nrrtionlrlitv
6. Spccirncn sisnlrturc(s)

Narne (itr lrlor:k)

Passport/ID No. (i1'ar1,)

Signature
(u)

(b)

Banker's acknowledgement
('crtiiicrrtc tliitt this blrnk has rcccived l'k ('l'l$la

onIv irl ('lrsh/hr' (ihcquc/l)lLlt/l)a1' Ordcr ll'oln Mr./Ms.
bcittg lrppliclrtittn tnoucr' lirr..... .. . .. .. nos. of shlu'cs ol'Squiue Pharmaceuticals I-imitcd.

Autlrorisccl Signature

Nlrrttc & [)csignation

Blrukcrs St. N<r

1()a/

I)irtc:

[)osllrI

SLAL



2.

3.

4.

l.

5.

1.

ti.

9.

10.

11.

INSTRUCTIONS :

AII inlirrmation rnust bc typed or writtcn (in lull in block lcttcrs) in }:rngtistt or in Bcngali and
should not bc aLrbrcrviated.

Applicltions ulusl he uraclc on thc conlpuny'-\ prinled firrut/photocopy/c1,'ckrstylcd/hancl
writlcn or lypcd lilruts tltcrcrtl.

Application utust n()t hc lcss thln lirr 20 sharcs or rnultiplc tltcrcol of Tk. 900.(X)(inciucling
premium ot'Tk. 8(X).(X)) cach.

Rcrniltancc lilr lhc lull lrnounl o1'thc sharcs ulust ilcco[1pan1' eaclt lpplication and ttrusl bc
tllr.uvardecl t() auy one o f ll-rc bankcrs to thc issuc. ltcuritt lncc should bc in thc litrtn ot' cash or
cl-rcrlue(s1 or ilral't(s)ipa1,rlrc1cr(s). pa1'ahlc (o ont ol'tltc hankers 1() the issue "A/c
SQUARE PHARMACEU-I'ICALS LINII'l'ED" entl crosscd "A/c payee only" and
rurusl hc rlrarl,u ()n a bank in ihe saurc [o\\,n ts thc bank to ivhich titc upplication litrnt ltas
becn -scnt.

In rhc casc ol'.ioint application lurm. lhc alloti]]cnt lcttcr will bc clispatcltcrl tit 1l'tc pcrsott(s)
wliosc narl)c appcars tlrsl on this lppliculion lirnl lntl lvhcrc anv arlrount is rclirndable in ltll
or in par1. thc sanrc will he rclunclcrl by'chciyr-rc ancl by post/couricr-scrvicc trt ilic pcrson
nanrccl llrst on this applicalion lilrm in lhc rrunncr prcscribcd in thc prosl-rcctus.

An applicanl can subnrit ll(x ulorc than lrvo applicatious. otic iu ltis owtt nautc anil unrtll-tcr-

.jointty rvitlt anollicr pcrson. In casc an applictnt lnakcs nrorc than tw'o appiicaliou lhosc in
cxccss ol'two application shall uot be ctinsirlcred litr allotlttcl-lt puqx)sc.

Nrl rccript r,rrill bc issucc.l lirr thc pil)'nrcrt ntarlc rviih wiltlirl application bttt u ;rrovisionll
lcknuu,ledgclncnt rvill bc issued h1, thc lrankcrs 1o thc isslrc firr lpplicetion krtlgctl r'r''ilh l]tcui.

Ilclirntl will bc uratlc througl.t."Account puYcc" chcqucts) onl,v.

AllotuiL)nt shall hc lnacle solclt'in accrircluucc r.vilh thc inslrucliorts 0l'1l-tc Sereuriiics &
Hxchangc Courrli ssiott (SlrC).

Mlking ol'au1.' l'illsc statemcnt in lhc applicalion or supplying ol'incorrcct irtlilrrtilition thcrcin
or supprcssing auv iulirruiation rvill nrakc thc rclcvant application liabic to rc'jcetion utttl
subjcet (rl lirr(r'iturc ol'applicatir)n u)onc\l. Thc suirl applica{ion nioncy r'vill irc clcposifccl in
acconnt specil'icd h1-' the ShC. Tl-ris ruay bc in addilion 1o xn)' olher pcnaltics as nrav he
provided lirr b.v lau,.

Applica{ions ',r.,hicir do not meel u'ith the ahovc rccluircnicnts or applicatiorts r.v'lticlt arc
incourplc:le shall not hc entcflaincd.

Name of the bankers to the issue :

.Jarrr(a llank
L.rcal Ollicc. l)iraka
I\rrcrqn I:xclransr' ('oqrotal, 13nnclr.
I )hakl
Molijlrrcl ('orporale Dranclr. I )lraka
I{amnl (\rrporatr Branch. I)lraka
liartl (lrtc ('rxpralr' Brarrr:lr. I)lraka
'fopklranr i{oarl. ('orporal.' Br attclt.
I)haka
Bangabarrllru Roarl ('orporalc Brlinclr.
Narayangrrrj
Laldighi Iirsl ('orporatt Branclr. ('tr.
Sk. N{u.iib Rr[. Cioqroralc Branch. ('tg.
K D (l,rslr I(,ra,l. ( r,rlr,'rirt, Btirtr,lr.
Klrulna
\{ynrcnslun.llr }larn Bratrr:lt
'langail N{arn Branclr
Iraritlprtr Main Branclt
Svlhef ('oqlrratc Br.rnclr
(irnrilla \{ain Branclr
Maialcc ('ourl Brltrclr. Noakhali
I[ \{ M l{oirrl Brirnclt. Jcssorc
Krrslrlra \4airr Rranclr
Il.insrrl \llin Briinch
l)iilrraLlrali Nlairr Brtnclr
I{ai.^iralri N{rrn Brattclt

Prirnii \Iirin Bralclr
Bogt a \,ltirr Brtndt
I{angptrr N{air Branch
Diri'r jpur Nlutr Bratrclr

Itrvestnrent Corporalion of
llaneladtsh
Ilearl ()l1lce-. Dhaka
( ihittauong Branclr
Ra.jshahi Branch
Khulna Branch
Syllre t Branch
Badsal Brirndr

Nrtiural llank Ltd.
llilkuslra Branch
iirrcrgn Iixchangc, [)l'l' Roarl Bratrclt
Iirrcign ll.rcharrge. Itrramgon i Brrnclt
\ftrhakirali Branch
Kr*'ranlnzar Branclr
Kllnturrgrni Brarrclr. ('lrillrqonS
.lLrhilee Roarl Llrinclr. ('lrittagons

Iiupali Ilank
lirre ign I\clrrnge Branclr
.\rub llrntludtsh Ilank Ltd.

Pnncipal Bmnch. Dhaka
Ka*ran Bazar Branch. Dlraka
\{oti lirrcl Branch. [)haka
i\sriihrirl Branch. ('lrittagong
Klrrl rrir Rriinr:lr Klrulnrr
i{ajslralu Br anch. Rr jshahi
Barrsal Branclr. Biirisal
M,xlhu-bln Branch. Syilrcl

ANZ ()rindlays Bank
Principal Branclt. Dhlka
I)hannroruli Branch. [)haka
Korbanilant [3rarrc]r. ('lrittagolrg

Banque Indosucz
Mol.r jhecl Branclr. I)haka
Agrahatl Branclr. ('hittaong

Standard Chartcrcd
[)lraka Brirrrclr
('lulfag()rS llrnntll

Anrelic:rrr Exprcss llutrk
I)lrak,r Rrrrrclr
('lilttagong Drirnclr

)

6.

7.

4.

5.
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6.

8.

9.




